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SPENCER’S RETAIL LIMITED

DIRECTORS’ REPORT

To The Members,

Your Directors take pleasure in submitting the Twelfth Annual Report and Audited Accounts
of the Company for the year ended 31st March 2012,

FINANCIAL RESULTS
Rs/Million

Particulars 2011-12 2010-11
Sales and Other Income 12063 10019
Operating Loss 1509 1733
Interest 381 230
Depreciation 504 508
Loss for the year befare exceptional items & Taxes 2395 2471
Exceptional ltems : 159 212
Taxes (Deferred Tax) NIL 752
Loss after Taxes 2554 1931

PERFORMANCE REVIEW

Company continues to grow toplines by recording robust same store sales growth of about
15% for the year with large format growth at over 20%. Measures taken in the areas of opex
control and margin enhancement have resuited in significant improvement in the store
EBITDA at the aggregate level for the year vs. previous year.

Company further consolidated its operations by suitably closing non-viable small format
stores. Due to business reasons, the company terminated its franchisee contracts with the
international apparel brands as the market response of the product offering did not meet with
the expectations. The Spencer's brand has recorded positive scores on its customer
satisfaction indicators.

The current focus area is to grow the company in its existing core geographies by rolling out
large format stores to improve its market position and aim at achieving cluster level
profitability by fully leveraging back end and advertising costs

As a result of its measures, operating loss for the year was Rs.1509 million vs. Rs.1733
million in the previous year.

Company looks forward to further strengthening its performance in the coming years.

CURRENT OUTLOOK

Organised retailing is about 6% of the total retail business and is expected to grow to 20%
by 2020. This will be driven by increased urbanisation, young demographics, rising incomes
and propensity towards disposability and an aspiration for a better fifestyle. While the growth
outlook is robust, the avaiiability of real estate at reasonable prices and at desirable location
and the lack of proper supply chain in the country seem to be the biggest constraints. As the
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Company moves ahead, it expects margin improvements _to take place. Hc_awever t.he
industry is likely to witness a couple of more years of losses till the scale of retail operathn
and the inflection point of migration to organised retailing is triggered. The key challenge is
to continue to drive solid same store sales growth, improve margins to which the
management has visibility and at the same time keep close focus on costs.

NOTE ON SUBSIDIARIES

The Company has two subsidiary Companies namely Music World Retail Limited and Au
Ban Pain Café India Limited.

As required under Section 212 of the Companies Act, 1956, the Audited Statement of
Accounts alang with the Report of the Board of Directors of both the subsidiary companies
and the respective Auditors Report thereon for the year ended 31 March 2012, are annexed
to the Balance Sheet as at 31 March 2012 of your Company.

A statement pursuant to section 212 of the Companies Act, 19586 is also annexed.
MERGER

The Company has filed an application with the Hon'ble High Court at Calcutta for merger of
it's wholly owned subsidiary company Music World Retail Limited with the Company,
effective from 1 January 2012, which is pending approval as of date.

DIRECTORS

During the year, Mr. Sumantra Banerjee resigned from the Board of the Company with effect
from 22 June 2011. Mr. B.P Bajoria ceased to be the director of the company upon his sad
demise. The Board places on record its appreciation for the services rendered by Mr.
Sumantra Banerjee and t.ate B.P.Bajoria during their tenure.

Mr. Bhanwarlal Chandak was appointed as Additional Director on the Board of the Company
with effect from 17 February 2012. Company has received notice from a member proposing
the appointment of Mr. Bhanwartal Chandak as Director of the Company at the ensuing
Annual General Meeting.

Pursuant to section 256 of the Companies Act, 1956, Mr. Subhasis Mitra retires by rotation
at the ensuing Annual General Meeting and, being eligible, offer himself for reappointment.

AUDIT COMMITTEE

The Audit Committee consists of three members namely Mr. Bhanwarlal Chandak, Mr.
Rajendra Jha and Mr. Subhasis Mitra.

AUDITORS’ REPORT

The Board has examined the Auditors Report to the accounts and the clarifications,
wherever necessary, have been included in the Notes to Accounts.

AUDITORS

M/s. 5. R. Batliboi & Co, Chartered Accountants, Statutory Auditors of the Company retire at
the ensuing Annual General Meeting, and being eligible, offer themselves for re-
appointment. The Company has received necessary confirmation from the Auditors under
Section 224(1B) of the Companies Act, 1956 (“the Act’).
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FIXED DEPOSITS

During the year under review, the Company has not accepted any deposit undgr Section
58A of the Companies Act, 1956 read with Companies (Acceptance of Deposits) Rules,
1975.

PARTICULARS OF EMPLOYEES

As required under the provisions of Section 217(2A} of the Act, read with the Companies
(Particulars of Employees) Rules, 1975, as amended, particulars of employees form part of
this report. This report is being sent to the shareholders of the Company excluding the
aforesaid information. Any shareholder may write to the Company for obtaining a copy
thereof.

EMPLOYEE STOCK OPTION SCHEME 200§

The Board has approved allotment of 2000 equity shares of Rs.10/- each upon exercise of
2000 options vested by employees during the year under the above scheme.

DIRECTORS RESPONSIBILITY STATEMENT
Pursuant to Section 217(2AA) of the Act, the Directors hereunder confirm that:

i in the preparation of annual accounts, the applicable accounting standards have
been followed and no material departures have been made from the same:

ii. they have selected such Accounting Policies and applied them consistently; and
made judgment and estimates that are reasonable and prudent, so as to give a true
and fair view of the state of affairs of the Company at the end of financial year and of
loss of the Company for the year ended on that date:

iii. ~ they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act, for safeguarding the
assets of the Company and for preventing and detecting frauds and other
irregularities;

iv.  that the annual Accounts have been prepared on a ‘going concern’ basis.

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND QUTGO

The provisions of Sec. 217(1)(e) of the Act relating to energy conservation and technology
absorption do not apply to the Company. The Company widely uses information technology
in its operations.

During the year under review, the foreign exchange earning was NIL and expenditure in
foreign currency amounted to Rs 7.58 miilion.
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ACKNOWLEDGEMENTS

Your Directors wish to place on record their appreciation for the valuable services rendered
by the employees of the Company at all levels. The Directors would also like to express their
appreciation to bankers, trade suppliers, customers, financial institutions and the
shareholders for their continued support and cooperation.

For and on behalf of the Board

Kolkata ,
Sd/- Sd/-
S. Mitra R. Jha
Date: 9 June 2012 Director Director
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S.R. BATLIBOI & Co. ard Foor Bock ©
' Tel: +91 33 6615 3400

To

Fax: +91 33 2281 7750

Auditors’ Report

The Members of Spencer's Retail Limited

1.

We have audited the attached Balance Sheet of Spencer's Refail Limited (the
Company} as at March 31, 2012 and also the Statement of Profit and Loss ang the
cash flow statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accspted
in India. Thoss Standards require that we plan and perform the awiit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, svidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by the management, as
well as evaluating the overall financial statement presentation. We belleve that our
audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 (as amended) issued by
the Central Government of India in terms of sub-section (4A) of Section 227 of the
Companies Act, 1856, we enclose In the Annexure a statement on the matters
spacified in paragraphs 4 and 5 of the said Order,

Further to our comments in the Annexure refamrad to above, we report that :

i. We have obtained all the information and explanations, which to the best of our
knowiedge and belief were nacessary for the purposes of our audit;

ii.  Inour opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books; ’

iii. ~ The balance sheet, statement of profit and loss and cash flow statement dealt
with by this report are in agreement with the books of account:

iv. In our opinion, the balance sheet, statement of profit and loss and cash flow
statement deal with by this report, subject to our observation vide para iv)
below, comply with the accounting standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1955;

v.  Attantion is drawn fo note no.13 fo the financial stalements regarding recognition

of net deferred tax asset (DTA) of Rs 32,154.69 lakhs (Rs 32,154.69 lakhsj in the
accounts upto 31™ March 2011 based on the future profiability projections made
by the management. The Company has not recognised DTA of Rs 7,920.15
iakhs for the curmrent year as a matler of prudence, However, we are unable 1o
express any opinion on the above profections and their consequent impact if any,
on such Deferred Tax Asset. This had also caussd us to quaifyos

on the financial statements relating to the preceding year/, &>




SR Banigoi& Co.

Chartersd Accountants

F

Had the impact of above item been considered, thers would be a loss of
Rs 57,692.18 lakhs ( after adjusting DTA of Rs 32,154.69 lakhs recognized upto
31% March, 2011) as agsinst the reported loss of Rs 25,537.49 lakhs and
shareholder’s funds would have reduced by Rs 32,154.69 lakhs.

©On the basis of the written representations received from the directors, as on March 31,
2012, and taken on record by the Board of Directors, we report that none of the
directors is disqualified as on March 31, 2012 from being appointed as a director in
terms of clause (g) of sub-section (1) of section 274 of the Companies Act, 1958,

In our opinion and fo the best of our information and according to the explanations
given to us, the said accounts, subject to our observation vide para 4 (v) above, give
the information required by the Companies Act, 1856, in the manner so required and
give a true and fair view in conformity with the accounting principles generally acceptad
in India :

a) inthe case of balance shest, of the state of affairs of the Company as at March
31, 2012; '

b) inthe case of statement of profit and loss , of the loss for the year ended on that
date; and

c) inthecaseofcashﬁmstatement, of the cash flows for the year ended on that
“late.

X344 (s
BATLIBOI & CO,

Firm Registration Number : 301003E
CHARTERED ACCOUNTANTS

et

Per R. K. AGRAWAL

Partner
Membership No. 18667

22, Camac Street
Biock - C, 3 Fioor
Kolkata ~ 700016.

Date : 8" Juns, 2012



SR BArusoi & Co.

Chartered Acceuntants

Annexurs to the Auditor's Report to the members of Spencer’'s Retali Limited referred
to in our report of aven date

0 @

®)

(c)

@i @

(b)

(€

@)  {(a)

()

The Company has maintained proper records showing full particutars, including
quartitative details and situation of fixed assets.

Al fixed assets have not been physically verified by the management during the
year but there is a reguiar programme of verification of fixed assets over a
period of three years which, in our opinion, Is reasonable having regard to the
siza of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

During the year, the Company has written off and also soid certain unusable
assets ansing out of the closure of non- viable and loss making stores, which
has not affected the going concemn status of the Company.

The management has conducted physical verification of Inventory at reasonable
intervals during the year.

The procedures of physical verification of inventory foliowed by the
management are reasonable and adequate in relation fo the size of the
Company and tha nature of its business.

The Company is maintaining proper records of inventory and no matenal
discrepancies were noticed on physicat verification,

According to the information and expianations given to us, the Company has
not granted any loans, secured or unsecured to companies, firms or other
parties covered in the register maintained under section 301 of the Companies

© Act, 1858 Accordingly, the provisions of clauses 4 (i) (a) to (d) of the Order are

not applicable to the Company and hence not commented upon.

According to the information and explanations given to us, tha Company has
not taken any loans, secured or unsecured from companies, firms or other
parties covered in the register maintained under section 301 of the Companies
Act, 1858. Accordingly, the provisions of clauses 4(jil) (e) to (g) of the Order are
not applicable to the Company and hence not commented upon.

(v}  In our opinion and accarding to the information and explanations given to us, there is
#n adequate Internal control system commensurate with the size of the Company and
the nature of its business, for the purchass of inventory and fixed assets and for the
sals of goods and services. Dumgﬂneousaofourmdit we have not obsarved any

major weakness or continuing failure to correct any major
control system of the company In respact of these arsas.

8 in the internal



SR Banmor & Co.

Chartersd Accountants

W

According to the information and explanations provided by the management, we are
of the opinion that there are no confracts or arrangements with the parties that need
to be entersd into the register maintained under saction 301 of the Companies Act,
1956.

{vi)  The Company has not accepted any deposits from the public within the meaning of
seclions 58A, 58AA, or any cther relevant provisions of the Companies Act, 1956 and
the rules framed there under.

{(viil)  In our opinion, the Company has an intemal audit system commensurate with the
size and nature of its business.

(vii) To the best of our knowledge and as explained, the maintenance of cost records
under clause (d) of sub-section (1) of section 209 of the Companies Act, 1858 is not
applicable since the company is not involved in any manufacturing activity.

(x) (a) The Company has been generally regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, Investor
education and protection fund, employees' state insurance, income-tax, sales-
tax, wealth-tax, sarvice tax, customs duty, excise duty, cess and other material
statutory dues applicable to it.

(b) According to the Information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employses' state insurance,
income-tax, wealth-tax, service tax, sales-tax, customs duty, excise duty, cess
and oherundispmedslatmorydunmoumandhg.atmeyoarend.fora
period of more than six months from the date they bacame payable.

{¢) According to the Information and explanations given to us and based on the
records of the Company examined by us, there are no dues outstanding of
sales tax, income tax, custom duly, wealth tax, service tax, excise duty and
ceas on account of any dispute, other than the following -

Name of | Naturs of dues | Amount Period to Forum where disputs is
the : {Rs in which the pending
statute lakhs} | amount relates

Various | Sales tax 19.04 2007-08 & Deputy / Assistant

States demand on stock 2008-09 Commissioner (Appeals)

VAT Acts | Transfer ’

Additionai Commiasioner
Miscellanaous 1.47 2008-09 (Appeals) _

Various Sales tax 29.57 - 2003-04 Revision Board,

States demand on stock Commercial Taxes

Sales Tax | transfer

Acts 2000-01, 2001- | Appeiiate Deputy
Miscellaneous 89.87 02 & 2004-05 | Commissionar! Tribunal

Financs | Service Tax 118.70 2007-08 & Commissioner, Appeals

Act 1994 | demand on 2008-08
concessionaire
income




SR Banisoi & Co.

Chartersd Accountants

{x)

(i)

(it}

(xiil)

(xiv)

{xv)

{xvi)

(xvii)

{xviify

{xix)

(x)

- The Company did not have any outstanding debentures during the year.

The Company's accumulated losses &t the end of the financial year are more than
fifty percent of its net worth. The Company has also incurred cash loss in the current
as wall as the immediately preceding finencial yesar.

Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that the Company has not defaulted in
repayment of dues to a financial institution and banks. The Company dnd not have
any outstanding debentures during the year.

According to the information and explanations given to us and based on the
documents and racords produced to us, the Company has not granted loans and
advances on the basis of security by way of pladge of shares, debeniures and other
securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund /
society. Therefore, the provisions of clause 4(xifi) of the Order are not applicable to
the Company.

in our opinien, the Company Is not dealing or trading in shares, securities, debentures
and other investments. Accordingly, the provisions of clause 4(xiv) of the Order are
not applicable to the Company.

According to the mforrnatuon and explanations given to us, the Company has not

_given any guarantee for loans taken by others from bank or financial institutions.

Based on the information and explanations given to us by the managsment, term
loans were applied for the purpose for which these lcans were obtained,

According to the information and explanations given to us and on an overail
examination of the balance sheet and cash flow statement of the Company, we report
that the Company has used short term funds of Rs 41,933.26 lakhs for lonig-tarm
application.

The Company has not made any preferential atlotment of shares during the year to
parties or companies covered in the register maintained under section 301 of the

Companies Act, 1956.

The Company has not raised any money through a pubtic Issue during the ye




S.R. BarLisoi & Co.

Chartared Accountanis

(xxt) Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as per the information and explanations
given by the management, we report that no fraud on or by the Company has been
noticed or reported during the course of our audit.

Fi
Firm Reglstration Number : 30H003E
CHARTERED ACCOUNTANTS

o

Per R. K. AGRAWAL
Partner
Mambership No, 16667

22, Camac Strast
Block - C, 3" Floor
Kolkata — 700016.

Date : 8™ June, 2012



SPENCER'S RETAIL LIMITED

Balance gheet a3 21 31 ot March 2012

EQUITY AND LIABILITIES

Shareholder’s funds

{a) Share capital *

(b) Reserves and surplus

(c) Share application money pending allotment

Non-current liabilities

{2) Long-term borrowings

(1) Other Long-term Habilities
{¢} Long-term provisions

Current Habilities

{2) Short-term borrowings
(&) Trade paysbles

() Other current liabilities
{d) Short-term provisions

TOTAL

ASSETS

Non-curzent aspets

{a) Fixed assets
Tangible assets
Intangible nsoets
Capital work-inprogress

{b) Non-current investments

(c) Deferred tax assats (net)

(d} Long-term loans and advances
(e) Other non-current assets

Crrrent assets

{a) Inventories '

(b) Trade receivables

() Cash and Bank balances

(d) Short-berm loans and advances
() Other current assets

TOTAL

StmmuyolﬂplﬂmntAm&rgPoﬁﬁu

e

per RK A al
Partner
Membership No 15667

Place : Kolkata
Date : 9th June 2012

Notes

L

~

1o
10.2

111
112

"
172

15

71

14
17.2

15t 2
€ Lakhs

260141
(91,605.41)
106,845,00
17,841.00

842500
4A404.52
39947
1342899

35,000.00
10,362.63
10,407.42

60,05

55,830.10
S —

21,260.83
86739

1042500
32,154.69
6,941.40

1,553.94
73,203.25

10.787.63
1,626.40
69424

75113

. 37.44

st Mah 2001

¥ Lakhs

2,501.21
(66,068.60)
95,030.00
3256261

2,625.00
313793
224 85
5,987.78
35,000.00
883355
8,120.12

52.28
5 .93

—D05503

24,114.93

1.049.70
2,568,62

9,625.00
32,154.69
€,862.02

93148
7730764

'10,169.07

1,607.12

43991

1,006.60

26.00
—_— 120870
T



" SPENCER'S RETAIL LIMITED

Statement of Profit and Loss for the year 12

Income:
Revenug from operations

Other income
Total Revenue (I)

Expenses:
Purchase of traded goods

(Increase)Decrease in traded goods

Employee benefits expenses

Other expenses

Totat (I1)

Eamnings before intereat,tax,depreciation and amortisation
{EBITDA) (i-1I) C
Finance costs

Loss before exceptional {tems and tax

Exteptional items

Loas before tax

Tax expense:

Deferred tax

Loss for the year

Eamings per share- Basic and Diluted -
[Nominat value ¥10 per shave( T10 per share)]

Summary of Significant Accounting Policles

Firm Regn No: 301003E
Chi Accountants

tond—~

per RK Aprawal
Partner
Membership No 16667

Place ; Kolkata
Date : $ih June 2012

ended 31st March 20

Notes

18

R BES

= H

21

2011-

Y Lakhs

119,894.80

730
12062551

96.434.26
{645.29)
11,549.16
2532474
134,662.87
(14,037.36)

5,044.79
4,86437

23,946.52)

1,590.97
25,537.49)

(28,537.49)

©98an

notes referred to above form an integral part of the Financial Statuments

79,525.42
1,513.07
11,106.62
22,672.72
114,817.83

(16,356.32) _

5,084.07
3347

(24,714.06)
2,119.18
126,833.24)

(7/523.38)
033086

(74.23)

For and om behalf of the Board of Spencer's Retail Limited

i

Aot Qoo

Company Secretary




SPENCER'S RETATL I.,IMITED

Cash Flow 19t March 2032

CASH FLOW FROM OFERATING ACTIVITIES
Lowa bafore exceptional items and tax

Non Cash adiustmant to reconcie loss before bx to net cash flows ©
Depraciation -

Bad Debis written off

Rental deposits writhen off

Interest pxpense

Profit on sale of Investments

Interest Income

Loss on sale of Assets (et}
Provision for Lease squatisation

Reversal of Emgloves Stack Option

Provision for Doubtful advances and deposits
Provision for Obsolate stocks

Liability written back

Operxting Loss before working capitai dunges

Movement in working eapital:
(Daumuvlnmm in Liabilities & Provicins

) in trade fval
Deuuldﬂnuu-)hmm
Decrsase/{irczmme) in Loans & Advances snd Other Assets

Net cash flow fromAused in) operating activities (A)

CASHFLOW FROM INVESTING ACTIVITIES

Purchase of Pixed aseets, induding intargible sssets, capital work in
Frogress and caplta) sdvances

Prooseds from Sale of fixed atsris

I in <

» in bank deposits (having originl matisity of moce than

thrse montha)

Redemption/maturity of bank depoaits (having original maturity of
maote than three months)

Irvoredt roceived

Nat cash fromA used {0} Investing activities (B)

CASH FLOW FROM FINANCING ACTIVITIES

Praoseds from Inmae of Shaye Capital (including share premumy}
Procesds fram Share Appiication Money pending aliotment
Proceeds from long-term borrowings
Rzp-ymm:oﬂnnﬂumbamh\p

Mnmmnh&wn-nmbcrm
interest paid
Net Cosh Flow fromffused in) ﬁnndn.tdﬂﬂu(ﬁ

Net IncraasefDecrasse) In Caah and Cash equivalents (A+B+0)

Cash and cash equivalents st the beginning of the yeas -
Cash and cash equivalents at the wnd of the year

Components of cash and cash equivalents
Cash in hand
With banka-on carrent account

Total cash snd cash equivalents (Note 16)

Significant Accounting Policies

report of aven date attached |

Membership No 16657

Place : Kolkata
Date: 9th June 2012

w—kE L
Notss T Lakhs € Lakhs
123,946.52) Q4,714.06)
504479 508407
- 1982
1854 18225
381200 236473
(186.53) (65.28)
{11118 (5834)
54673 7687
107998 80330
. {1053}
1.0 16927
(2604%) 48589
(30939 376.70)
(14,213.94) {15,10417)
511384 1,070.12
(19.28) {146.98)
(618.56) 153899
(L0, 249.08) {12,509.76)
7778 {2420.00}
27844 23884
(800.00) (800.00)
04T 23,9528
30.306.72) (23.230.00)
(956.33) (134.36)
4202 1Y ]
— 7 907,86
oss .
10,51%.00 19,285.00
7,500.00
(L.500.00) {1,593.05)
35,000.00 33,000.00
{35,000.00) (35,000.00)
139.62 11347
43547 549.94
0895 me7

2

notes eferred to above form an Intagral part of the Financia) Statements

For uammvunmmaw-mmu

N g



SPENCER'S RETAIL LIMITED
Notes to Financial Statements as at and for the year ended 31st March 2012

1 CORPORATE INFORMATION

- Spencer's Retail Limited ( the Company) is a Public Limited company domiciled in India and incorporated
under the provisions of the Companies Act,1956.The Company is engaged in the retailing of goods and
caters to domestic market only.

- 2. BASIS OF PREPARATION

The financial statements of the Company have been prepared in accordance with the generally accepted
accounting principles in India. These financial statements have been prepared to comply in all material
respects with the Accounting Standards notified by the Companies Accounting Standard Rules, 2006 (as
amended) and the relevant provisions of the Companies Act, 1956. The financial statements have been

prepared under the historical cost convention on an accrual basis. The accounting policies adopted in the
preparation of the firancial statements are consistent with those of previous year, except for the change in
accounting policy explained below.

During the year ended 315t March 2012, the revised Schedule VI notified under the Companies Act 1956,
has become applicable to the company , for preparation and presentation of its financial staternents. The
adoption of revised Schedule VI does not impact recognition and messurement principles followed for
preparation of financial statements. However , it has significant impact on presentation and disclosures
made in the financial statements. The company has also reclassified the previous year ﬂgures in
accordance with the requirements of the Revised Schedule VI ,applicable in the current year.

2.1 SIGNIFICANT ACCOUNTING POLICIES

a) Use of Eatimates
The preparation of financial statements in conformity with the generally accepted accounting principles
requires the management to make estimates and assumptions that affect the reporfed amount of assets,
linbilities and disclosure of contingent linbilities &2 of the date of the financial statetnents and the resuilts of

operations during the reporting period. Although these estimates are based upon management's best
knowledge of current events and actions, actual results could differ from these estimates.

b) Elxed Assete
Fixed Assets are stated at cost less accumulated. depreciation and impairment losses, if any. Cost
comprises of purchase price and any attributable cost of bringing the asset to its working condition for its

B intended use. Expenditure in respect of improvements, etc. carried out st the rented / Jeased premises are
capitalised and depreciated over the initial period of Jease. ‘

Expenditure incurred in setting up of stores are capitalized as a part of Leasehold improv




<) Depieciation
Depreciation is provided using the straight-line method at the rates prescribed under ?dledulle XIV of the
- Companies Act, 1356. However in the following cases, a higher rate of depreciation Is applied based on
the useful life of the relevant assets estimated by the management:

Catagory of Asset Minimum Depreciation rates as | Depreciation rates applied
- per Schedule XIV by the Company
[Plant and Machinery (Single shift) 475% Ranges from 4.75% to 20%
Vehicles 9.50% ' 19%
- Furniture and fixtures 6.33% Ranges from 6.33% to 33.33%
Office Equipments ' _ 4.75% Ranges from 6.33% to 20%
d) Intapgibles

Acquired Computer softwares and licenses are capitalized on the basis of the costs incurred to acquire and
bring the specific agset to its intended use and are amortised on straight line basis over their estimated
useful lives as follows:

i | Computer Softwares : 6 years
Eicences 10 years
©) Imoaliment

The cartying amount of assets is reviewed at each balance sheet date, to determine if there is any -
indication of impaitment based on the internal/external factors. An Impairment loss is recognized
wherever the carrying amount of assets exceeds its recoverable amount which is the greater of net seiling
price and value in use of the respective mssets. In assessing the value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects curzent market
assessment of the time value of money and risk specific to the asset. For the purpose of assessing

_ impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows,
After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life.

f} Leases
Openting Lease
Leases where the lessor effectively retains substantially all the risk and benefits incidental to ownership of

theleuaduletmdassiﬁeduupmtﬁ\ghmoperaﬁnglusepnymemismogxﬁmdasmexpemein
the Statement of Profit and Loss on the straight-line basis over the leape term.

Einance Lesse

and other initial direct costs are capitalized.
In case there Isnoremmblemruintythatmeoompmymnobtainﬂw ownership by the end of the lease

term, the capitalized leased assets are depreciated over the shorter of the estimated useful life of the asset
or the lease term. m
- o C




8 laxesments
- Investments that are readily realizable and intended to be held for not more than a year are classified 2s
curtent investments. All other Investments are classified as long term investments. Current investments
are carried at lower of cost and fair value determined on an individuel investment basis. Long term
- investments are carried at cost but adequate provision for diminution in value is made to recognize s
decline other than termnporary, in the value thereof.

- h) Inveptores

Traded Goods and Packing materials are valued at lower of cost and net realizable value. Cost includes
purchase price and other incidental expenses. Cost is determined under moving weighted average
method.

Obsolete/Damaged stock is valued at lower of cost less provision and net realisable value. Such provision
is asceriained based on pre-determined criterion adopted by the company consistently over the yeats,

Net reailzable value is the estimated selling price in the ordinary course ofbusmua,iessenﬁmhed cost
— necessary to make the sale.
1) Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits wili flow to the company
and the revenue can be reliably measured. .
Sale of Goods :
Revenue is recognized when significant risk and rewards of ownership of the goods get pasted on to the
buvers.
- .
Income from recoveries and services mainly represents recoveries made on account of advertisement for
use of space by the customers and other expenses charged from suppliers and are recognized and
recorded based on the arrangements with concetned parties,
Interest
Revenue is recognized on a time proportionate basis :aldng into secount the amount outstanding and rate
applicable,
i) Earelen Currency Tranaaction
Initia) Recognition

memkmmmdmmwtmm,byapmmﬂw(mmmm
amount the exchange rate between the reporting currency and foreign currency at the date of the
transaction.

Convemsion

Fm@mmmmylmmmpomdnﬁngﬂndoﬁngrmwalmMm
carried in terms of historical cost denominated in a foreign currency are reported uging the exchange rare
at the date of the transaction; and non-monetary items which are carried at fair or other similar valuation

denominated in a foreign currency are reported using the exchange rates that existed when the values
were determined.

Exchange Difference

previous financial statements, are recognized as income or ekpenses
tho-undngﬁ-om investments in non-integral operations.




- k) Retirement and other Emploves benafits _
Reﬁrmntbuwﬁhhﬂw&mofhoﬁdmt&&;pumnu&m?m\dsmdeﬁmdmﬂmmcfxm
and the contributions are charged to Statement of Profit and Loss of the year when the oontnbuhoms‘to
the respectlve funds are due. There are no cbligations other than the contribution payable to the respactive

funds.

i} Gratuity liability is a defined benefit obligation and contribution, by way of premium is paid to Life
Insurance Corporation of India (L1C), under the Group Gratuity Scheme. Gratuity liability is provided
- for based on actuarial valuation on projected unit credit method made at the end of each financial year.

i8) Long term compensated absences are provided for on the basls of actuarial valuation carried out st the
- year end as per projected unit credit method.

Hi} Actuarial gains/losses are immediately taken to Statement of Profit and Loss and are not deferred.

iv) The current and non current bifurcation has been done as per the Actuarial report.

1) income Taxes

Tax expense comprises of carrent and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Indian Income Tax Act 1961 enacted in
India.

Deferred income taxes reflect the impact of current year timing differences between, taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on tax rates and tax laws enacted or substantively enacted at the Balance
sheet date. Deferred tax assets are recognized only to the extent that there is a reasonable certainty that
sufficient future taxable incorne will be available against which such deferred tax asset can be realized. In
situations where the company has unabsorbed depreciation or carried forward losses, all deferred tax
assets are recognized only if there is virtual certainty supported by convincing evidence that they can be
- realized against future tmable profit, '
At each balance sheet date, the Company re-nssesses unrecognized deferred tax assets (DTA) and
recognizes unrecognized DTA to the extent that it has become reasonably certain or virtually certain, as

| realized,

' The carrying amounts of deferred tax assets are reviewed at each balance sheet date. The company writes-
down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or
virtually certain, as the case may be, that sufficlent future taxable income will be available against which
deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes

reasonably certain or virtually certain, as the case may be, that sufficient fubure taxable income will be
available. .

m) Eargings per Share
- Bagic esrnings per share is calculated by dividing the net profit or losg for the period attributable to aquity
shazeholders by the weighted average number of equity shares outstanding during the period.
For the purpose of caiculating diluted earnings per share the et profit or loss for the period attributable

to equity shareholders and the weighted average number of shares cutstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

the case may be that sufficient future taxable income will be available against which such DTA can be




n) Provisions
A provision is recognized when an enterprise has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reasonable estimate can be made. Provisions are not discounted to their present value and are determined
besed on best estimate required to settle the obligation at the balance sheet date. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.

" o} Employee Stock Compensation cost
Measurement and disclosure of the employee share based payment plans is done in accordance with the
guidance note on accounting for Employee Share Based payments, issued by the Institute of Chartered

the fair value method. Compensation expenses are amortized over the vesting period of the option on a
straight line method. '

») Bomrowing Cost
Borrowing costs that ere directly attributable to the acquisition of a qualifying asset are capitalized as a
part of the cost of asset.

Al other borrowing costs are recognized as expenditure during the period in which these are incured,

Ancillary costs Incurred in connection with the drrangement of borrowings are amortized over the period
of borrowing for which they are incurred,

) Cash and Cash Eguivalents

Cash and cash equivalents for the purpose of cash flow statement comprise of cagh at bank and in hand
and short-term investments with an original maturity of three months or less.

7 Contingent liabilitics
A contingent Liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurance of non occuranoe of onie or more uncertain fature events beyond the control
of the Company or a present obligation that is not recognised because it is not portable that an outflow of
resources will be required to settle the obligation. A contingent liablity also arises in extremly rare cases
where there is a liability that cannot be recognised because it cannot be ineasured reliability. The Company
does not recognise a contingenit lisblity but discloses its existence in the Bnancial statements,

s)

. As permitted by the Guidance Note on the revised schedule V] to the Companies Act 1956, the company
has elected to present Earnings before Interest, Tax, DepredaﬁonmdAmorﬁsnﬁun(EBlTDA)asa
seperate line item on the face of the Statement of Profit and Loss. The company measures EBIDTA on the
basis of profit/(loss) from continuing operation, In its measurement, the company does not include
depreciation and amortisation expense, finance costs and tax expense.

- Accountants of India. The company measures compensation cost relating to employee stock options using -




SPENCER'S RETAIL LIMITED
Notea to Financial Statements as at and for the year ended 315t March 2012

3 SHARE CAFTTAL
31at March 2012
No. of Shares ¥ in Lakhs No. of Shares ¥ in Lakhs
Anthorised
Equity shares of T10 each 300,000,000 30,006.00 300,000,000 30,000.00
300,000,000  30,000.00 300,000,000 30,000.00
Lasued, subscribed and folly pald up Equity ‘
shares of T10 rach 26,014,113 2,601.41 26,012,113 2,601.21
#) Reconcillation of Equity Shares outstanding at No. of Shares T in Lakhs No.of Shaves ¢ im Lakhs
the beginning and end of the reporting period :
At the beginming of the year 26012113 260121 26,012,113 260121
Issued during the year- ESC_)P 2,000 020 - .

Cubstanding at the end of the year 26,01!&13 ﬂ.ﬁ 26,012,113 2,60121
b) Terma/rights attached 10 equity shares '

The Company has only one class of equity shares having a par value of 210 per share. Exch holder of equity shares is entited tumé

vote per share.

The Company declares and pays dividend in Indian rupees. The dividend proposed by the Baard of Directors is subject to the
spproval of the share holders in the ensuing Annual General Mesting.

In the event of liquidation of the Company, the hold dqﬂydﬁuwﬂlhmﬁﬂaﬂmnﬂwmﬂn&mdu\ew,
aher distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders. :

£} Shares held by each shareholder in excess of 5% of the shareholding In the Company -
Name of the party No. of Shares Y% No. of Shares %

CESC Limited 24,638,103 9.71% 24,638,103 M.72%

As per records of the Company,including it register of sharcholdera/members and other declazation received from shareholders the
above shareholding represent legal ownership of shares,

dj Shares held by holding company
Cut of the equity shares isoued by the company, 24,638,103 shares are heid by the Holding Company, CESC Limited.

¢) Shares reserved for issue under options
For details of sharen reserved for issue under employee stock option (ESOF) plan of the company, plesse refer Note no 30.




SPENCER'S RETAIL LEMITED
Notes to Financial Statements an at and for the year ended ¥1st March 2012

4 RESERVES & SURPLUS
. $1st March 2012 31st March 2011
) —t_ .t_
Securjtiss Premiuoe Reserve
Balarices as per last financial statements 11,584.47 1158447
_ Addition during the year —_ 068 N S
Closing Balance 158515 —nisar
Genetal Keserve
Balances as per last financial statements - -
- Addition during the year 7.30 .
Closing Balance —_— T30 2
hare Options Outstanding Account {refer Not
- Balances as per last financial statements 98.90 109.52
Revarsal duzing the year transfered to General Regerve 730 1054
Closing Bulance " N
- S it} in the of profit end loss
-Balarce &5 per last financial statements {77,752.05) (58,442.19)
Loas for the year —_(25537.49) — (1930985} -
Closing Balance 928950 = TT5208)
Total Resecves & Surplus (91,60541) 156,068.60)
5 SHARE APPLICATION MONEY FENDING ALLOTMENT
31st March 2012 31st March 2011
e
= T
Share application money pending allotment 106,845.00 » 96,030.00

* Share Aﬂﬁuﬁmmqulhﬁwmw&mhwflﬁolﬁngmy-mhd towards equity
shares proposed to be Issued at o premium (ko be decided) within the fiext firunclal year.




SPENCER'S RETAIL LIMITED
Notes to Financial Statements as ot and for the year ended 31t March 2012

6 LONG TERM BORROWINGS
Non-Current Current
3ist March  31st March SlastMarch  31st March
2012 2m1 2012 wn
e s ———
¥ Lakhs T Lakhs ¥ Lakdus T Lakhs
- Secured Term Loans
Term Loan from & Scheduled bank 462500  2,625.00 1,500.00 1,300.00
Amount disclosed under the head "Other Current . . (1.500,00) 1,500.00)
e Liabilities"/refer Note 10.2)
‘ 862500  2,625.00 N .
s) Nature of Security

The above term loan iy secured by hypothecation by way of first charge on all the current and movable sssets {tangible & intangible,
both present and future) #nd all the recelvables of the company arising out of, purmuant to or under the merchant establishment
qmm{indudu\gﬂuaeditwdrendvabluamﬂuwmdmuptmymdmwdhamylm:h recelvables arising from

the hyper stores situated at Vishakhapatnam, Hyderabad snd Malsd (Mambai). Beside,the above term loan of ¥ 2,625.00 Lakhs is also
secure by the unconditional and irrevocabie Letter of Comfort from the Holding Company.

b) Termas of Repayment and Xate of Inteteat

i} Term loan of ¥ 2,625.00 Lakhs carries interest in the range of 13.50% to 14.75%
inatalments of ¥ 375.00 Lakhs each by December 2013,

ii) Tenn loan of € 7,500.00 Lakhs carries interest in the range 13.50%
Lakhs each starting from May 2014 to February 2019,

per annum. The loan is repayable in quaterly

per anrwurm. The loan is repayable in quaterly instalments of € 375.00

7 QTHER LONG TERM LIABALITY
Non-Current Current
- it March  31st March 31st March  31st March
2012 2011 2012 2011
L ———— ] e e ]
T Lakhs T Lakhs € Lakhs Clakhs
Provigion for Rent Equalization 437601 3,137.93 98.12 562
Other Expenims 2851 - ‘ 10.06 .
Amount disclosed under the head "Other Coarrent
Lisbikities"(refer Note 102) - C aos1ey  @se2)




SPENCER'S RETAIL LIMITED

Notes to Financial Stat is au at and for the year ended S1st March 2012
- . .
Non-Current Curyent
SistMarch  31st March 31stMarch  31st March
201 2012 2011
TLlakhs T Lakhe ¥ Lakhs € Lakhs
Provision for Employes Benefits
- Gratuity (refer Note 35) 164,37 61.16 50.00 50.00
Leaye (refer Note 35) 238,10 163.69 1008 228
399.47 224.8% 5005 5228
9 SHORT TERM BORROWINGS
S1st March 2012 31at March 3012
— € Lakle ¥ Lakiu
UNSECURED LOANS
From scheduled banks 35,000.00 35,000.00
- 3500000
Terms of Repaveent asd Rate of Interest
Unsecured Loan from scheduled banks coenprises of Indian Rupee term loans repayable within one year carrying interest $.5% p.ato
9.75% p.a,

10 TRARE PAYARLE & OTHER CURRENT LIABILITIES

- 31t March 2012 st March 2011
T — —————————
¥ Lakhs T Lakhs
10.1 Trade Payable (refar Notg 38)
. 10,362.63 5,833.55
10.2 Other Liabilities
_ Currsnt maturities of long-term debt {refer Note §) : 1,500.00 1,500.00
Interest accrued but not due on borrowings 9.03 ‘ 3.05
Intezest acorued and due on borrowings . 124.21 -
Book Overdraft from Banks C 258024 108531
Other Payables '
Capital Creditors 1740 468.73
Stakutory Liabilities 47284 25579
- Sundry Depoasits ‘ 1629 . 14584
Provision for Rent Equalization © 9812 28622
Others
- = Payables to Employses 662.58
- Other Expenses 3,742.60




11 FIXED ASSETS

11.1 TANGIBLE ASSETS . {¥ Lakhs)
Lassehold Plant & Cowputer,  Vehicles  Fumittre& Qifica. Total
- Imerovomants Eosivments  Hardwares Fixtures Esuigments
Coal
As at 1st Apnl 1010 18,629.11 58081 58179 141.58 7.770.69 51093 33,678.41
Additlons 149705 530.18 858 - 907.21 19.42 301244
- _Disposals/Deductions 223106 . 64032 45.78 15.40 §72.40 30.67 3,836.23
As at 31t March 2011 17.595,10 569797 5,530.19 128,18 7,805.50 . 99,58 37.854.62
Additions 500,10 67387 294.80 2747 1,999.74 15,15 351113
- Disposals/Deductions 1,782.23 L6282 160.01 2747 1,283.62 237 487872
Az at 315t March 2012 16,612.97 4,749.02 5.964.98 126.18 8,521.42 512.46 3648703
Depreciation
— As ot Ist April 2010 444551 92002 268139 78.03 1577.64 8557 9,788.16
Charge for the year 2,160.60 64361 1,00436 2.7 100845 734 4,387.12
Disposals/Deductions 52913 14286 2454 9.31 22174 769 935.59
As ot 31st March 2071 - 607696 14277 3,660.91 9248 236138 Ws.22 137068
- Charge for the year 150978 67159 1,30212 1581 132687 10.17 4,836.34
Disposals/Deductions (including 239279 289,11 123.41 2611 517.20 1.4 3,49.83
Imnpairment]
_. As of Bist March 2012 519395 1,805.25 4,859,562 8218 3,171.02 IS 15,226.20
NeiBlock
As a2 315t March 2011 1L818.14 4,275.20 2,149.28 .70 544415 Ty 2417493
As af 3at March 2013 11419.02 294377 1,105.36 44.00 S350.40 39828 21,2604%
Naote:
Depreciation for the year includes ¥ 720 Lakhs (¥ 1,434 85 Lakhs) being scetlerated depreciation on certai blr ilems not in use from
- tlosed/dropped stores.
= 15,2 INTANGIBLE ASSETS (¥ Lakhs)
Compuier Licence Total
Saftwares
- Gross Block _
As at 1t April 2010 B1631 707.19 1.523.50
Putchases 675 . 66.75
Asatilal Mazch 2011 88306 707.19 155025
Purchases - 2609 0.2 27
DispossiaDeductions 1.8¢ 024 2.08
Asat 31s March 2012 w0715 n7.19 L6144
Amarisation
As ot 1st Aprit 2010 30286 40.74 4360
Charge for the year 12623 70.72 196.95
Az at 3lst Manh 2011 120.09 11146 40,55
- Charge for the year 137.50 70.95 20845
Disposaly/Deductions 17 073 1.95
Anat Slst March 2002 il mu e85

NetBlock
As st 315t March 2011 45397 - 595.73 1,049.70
Asat 3t March 2012 34238 525,01 B867.39




SPENCER'S RETAIL LIMITED
Notes o Financial Staternants as at and for the year ended 31et March 2012

12 NON CURRENT INVESTMENTS
Avalusd af Coet unless staped othervrise)
‘ 3Lat March 2012 3iat March 2011

- No.ofShires  Tlakhe No. of Shares ¥ Lakhs

Irade (Unquoted) .

Equity Shares, Fully Paid Up of ¥ 10 each
- Shares in Bubsidiary Companies

Music World Retail Limited 5,000,000 B8,024.00 5,000,000 8,024.00

Aou Bon Pain Café India Ltd, 24,000,000 2400.00 16,000,000 1,600.00
- Others:

Retailer's Assoclation of Indin : 10,000 1.00 ' 10.000 1.00

10,425.00 982500

- Note :

i) Aggregated amount of Unquoted Investments as at 315t March 2012 10,425 Lakhs (¥ 9,625 Lakhs)

ii) Dlndnuﬂmoﬂ?,&éhldu(\'gﬂihkhs)inthevﬂueofmlmgumnnquomdinmmhudmﬂumwoﬂhuw&n
lamtmdibdamnudﬂmwbﬁdhry&mpuﬁuumﬁﬂmzmz,behguinporuyinmlure,hnmtbeenpmided.

13 DEFEERED TAX .
Net deferred tax asset (DTA) of T 32,154.69 lakhs had been accounted for upto 31st March 2011; but as n matter of prudence no credit
for € 7,920.15 lukhs, being deferred tax agset for the current year, has bests considered in the accounts, .

There are unabsorbed depreciation and carried forward losses us st the Balance Stest date. However, based on future profitability
prajeetions, the Company ls virtually certain that there would be sufficient taxable income in futurs, to cdatm the above tax credit,

The break-up of DTA is aa follows:

Titning Difference in Depreciable Assets 2,005.80 2,005.80
Unabsorbed Depreciation 8,062.61 8,062.61
Business losses cartied forward 19,941.62 19,941.62
Other Timing Differences 2,144.66 214466

Net Deferred Tax Asset 32,154.69 32,154.69




SPENCER'S RETAIL LIMITED

Notes to Fi dal Stat b unt:hd S1st March 2012
14 LOANS & ADVANCES:
Non-Current
st March 318t March
2012 w031
Tlakhs € Lakhs
Capita] Advances 1233 7717
(A) 1233 r7ar
Security Deposls
Considered Good £A7235 48BN
Considered Doubtul . -
447255 482921
Less: Provision for Doubtful Security Deposits - -
. m 447235 482911
Advance sgainst Equity Shares to Subsidiary - 1,396.00
Company
. (s} - 1,396.00
Advances Becoverable in cash or in idnd
Considered Good ' 22980 30137
Considered Doubtfu} - -
229.80 M137
Less: Provision for Doubtful Advances -
o 229.80 30137
Other Loans and advances
Advance Income tax 43,7 237,30
. Prepaid Expenses 11857 15.01
Inmsthuhlnmwbsidhly-(n&riﬂmﬂ) 1,854.00 -
Advances to Employees 5.65 696
Balanoe with Statutory fGovernmaent Authoritiss - -
(E)

Total (A+B+CeD+E)

Current
31stMarch  Flat March
2012 011 -
€ Lakhs YLakhs
251.96 103.66
488.78 1,08838
750.74 119204
(48878)  (1,088.38)
251.96 103,65
65.95 176.05
- 2569
65.95 201,74
(25.69)
65.95 176.08
11268 166.76
252.59 4079
38 %77
43 7257
€322 726,89
75113 1,006.60




SPENCER'S RETAIL LIMITED :

Notes to Financlal Siatements as at and for the year ended 31t March 2012

15 INVENTORIES
(At lower of cost and net realisable value}
T Lakhs ¥ Lakhs
Traded Goods 1182454 1,179.65
Less : Provision far Obsolete Stock 120678  10,618.16 1,220.04 9,959 61
Packing Materiala ' © 1873 30.45
T.ans : Provision for Obsolete Stock .26 16947 21.00 20946
Total 10.787.53 10,369.07
16 CASH AND BANK BALANCFS
Non-Current Cuarrent
S5lat March  S1st March SistMarch  3Est Maxch
2012 20m 02 m
“Claxhs  CLakhs Tlakha Lakhs
Cash & Cash Equivalents
Balance with Banks
Ons current accounts ) - - 290.14 21250
Cash in hand - - 30595 22397
. - 5%6.09 43647
Other bank balances [ .
Margin Maoney Deposit 1.550.9% 931.29 98.15 344
15500 931.29 %15 344
Lers: Amount disclosed under non-current amets (1,550.91) (931.29) - -
{vefer Not= 17.2%
’ - - 24 439.0
Margin money deposits given as security

Margin money deposits of €1,649.06 Laidhs (€ 93473 Laki } are pledged with banks against Bank Guarantees & Cver Draft Facikities




SPENCER'S RETAIL LIMITED

Notes to Financlal Statements as at and for the year ended 31st March 2012

17 TRADE RECEIVABLES & OTHER ASSETS

Unsecured, Considered Good unless otherwise stated
17.1 Tmde Recaivables

Randvabhwuduhr-paiodm-gdxumﬂu

Considered good
Considered Doubtful
A)
Other receivables ®
(A+B)

Less: Provision for doubtful receivables

12.2 Other Amets.
Bank balance (refer Note 16)

Interest recedvable on Fhxed Deposits eic
Insursnce Claims Receivable

Non-Current
st March  31st March
2012 201

TLakha € Lakha

Current
St March  31at March
2012 011

¥ Lakhs TLakhs

13.44 48.40
3.58 11426
17.32 16266

1612.96 1558.72
163028 1,721.38

(3.88) (114.26)

17.85 54
—08 2078

37.44



SPENCER'S RETAIL LIMITED
N Financial Statements as at and for the ended 31st March 2012

(% Lakhs)
2011-12 2010-11
N
18 REVENUE FROM OFERATIONS
~  Sale of Products (Net) 116579.75 95,149.61
Income from Recoveries and Services ) 3,315.05 2.797.04
119,854.80 97,946,635
— 19 OTHER INCOME
Interest Income on bank deposits 111.18 5834
Net Gain on Sale of Current Investments 186.63 6528
" Provisions no longer required written back 309.39 7670
Miscelleneous Income 27.89 14.34
. Refund of Service taxes/ VAT pertaining to earlier years (net S
of expenses atiributable to such income) 95.62 -
7301 514.66
20 {(INCREASEVDECREASE IN TRADED GOODS
Inventories at the Beginning of the year " 11,179.65 1269272
= Inventories at the #nd of the year 11,8244 11,179.65
(Increasel/Decrease in traded goods {645.29) 1,513.07
" i) Detalls of prrchase of traded goods
Food 60,595.38 30,524.17
.- NonFood
-FMCG 17,757.19 13,732.73
- Others 20,081.69 15,268.52
98434.26 79,525.42
1ip Details of Inventory of traded goods
Faod. 424023 3,650.57
Non Food
- FMCG 2,253.30 1,820.5¢
« Others 533141 5,708.49
11,624.94 11,179.65
— 21 EMPLOYEE BENEFIT EXPENSE
Salaries, Wages, Bonus and Exgratia 10,260.05 9.957.57
- [ includes T Nil { ¥ 338.99 Lakhs) relating to earlier years]
Contribution to Provident and Other Funds (refer Note 35) . 831.61 679.05
Empioyee Stock Option (ESOF) (refer Note 30) - (10.53)
Stalf Welfare Expenses 480.53

11,106.62




SPENCER'S RETAIL LIMITED

Notes to Financisl Statements as at and for the year ended Yist March 2012
- (¢ Lakhw)
2011-12 2010-11
" 2 OTHER EXPENSES
Power and Puel 2,795.67 24919
—  Preight 255,33 26482
Rent (refer Note 33) ’ B8,745.52 : 786714
Repairs and Maintenance
T «Plantand Machinery 2 214
« Buildings 42506 609.62
- - Others 1,861.82 1,361.56
Insurance ‘ 45.70 57.28
Rates and taxes 363,86 491,56
= Advertisement and Sclling Expenses 2911.36 223
Packing Materials Consumed 580,95 " 71808
Travelling and Conveyance 565.36 596.44
Security Charges 966.46 852.20
Auditot’s. remuneration ( a3 Auditor's)
- Audit fees {Including T 6.00 Lakhs (X Nil) for earfier years] 81.25 6425
Tax Audit fees 10.00 16.00
Service Tax . 11.27 7.86
- Reimbursement of Expenses 086 103.48 219 7Y
Communication expenses - 384.40 308.28
—  Printing and Stationery : 259 2133
Legal and consultancy charges 63988 531.24
Contract payments towards housekeeping expenses - 1,725.28 1,495.96
= Rayalty & Franchisee Fee [Including € 961.00 Lakhs (Ra.Ni)) 1,809.87 ) 18391
for earlier years] ‘
Loss on Sale/ Discard of fixed assets {net) 546.73 676.87
- Bad Debt/Irrecoverable Balances written off 12728 555.99
Less: Adjusted against provisions (127.28) - (146.17) 409.82
Rental Deposits Written off 667.57 182.28
- 152.25
489.89
169.27
284.96
267277
4,882.12
— ' . 196.95
‘ : s
2,304.73
$968.7¢

327347




SPENCER'S HETAIL LIMITED

Notet to Financia] Statements as at and for the year ended 31st March 2011

"7 2 EXCEPTIONAL ITEMS
Exceptional items of 11,590.97 Lakhs (¥ 2,719.18 Lakhs) represent additional cost incurred on closure of franchises business and loss on aceount of
nor-usable assets written off with respect to the nor-viable and loss making closed stores,

26 EARNINGS PER SHARE (EPS)
Slot Maych 2033 et Mapch 2011
Loss after tax and before axceptional items (¥ Lakhe) (23,946.52) (17,190.68)
- Weighted Number of Equity Shares cutstanding 26,012,446 26,012,113
Eamings per Shars before exceptional items - Basic {82.06) (66.09)
& Diluted (Face value of ¥ 10 each) ()
—— Lossafter tax and excepbional items (' Lakhs) . (25,537.49) {19,309.86)
Weighted Number of Equity Shares outstanding 25,012,446 26012113
Eamnings per Share after tax and exceptional items — ®8.17) (74.23)

- Basic & Diluted (Face value of € 10 each) (¥)

Since, the effect of ESOP on sarnings per share (EPS) is anti-dilutive, basic and dilutive EPS are same.

27 CONTINGENCIES AND COMMITMENTS
dlatMarch 2012 SlstMah 201]
€ Lakhs T Lakhs
Contingenclss
Contingent Uabilities not provided for in respect of:
- Sales Tax demands under appeal 12092 46.57
- Service Tax demands 11570 -
- - Guarantee to ABP Corporation on behalf of a Not Quantified Not Quantified
Subsidiary Company te discharge obligation.
if any, in the event of default
- Claime against the Company not acknowledge as debt 1130 107.70
Commilments .
- Estimated smount of cantracts remaining to be - 26.13
executed on capital sccount (net of advances)
« Other Commitments
Investeent in Subsidiary 800.00 1,600.00

4 The Company bas incurred significant losses during the year and it has sccumulated losses of € 103,289.54 Lakhy against the Sharehaider's funds of
!-121,130.54MMmhmhmmw,m,hmm:wthMMh
omﬁdmdwu&u;pudﬁwuﬁﬂowlmdwmalnphuhﬂcmuhmmmuﬂnmuﬁmmppmﬁmhwdm;mpmy.
Therefore, the Company is confident about the continuity of its operations and long term viability,

29 SEGMENT INFORMATION
- Mm&-wrgiu.mkmdmmmM&mmopenﬂmnﬂhmdAmmﬂmMudﬂ.dumb
pledomimnﬂyenpgodmamsienpombhugmmtd'&gndudmmng"duﬂngtheyeu.nwmpmynmpﬁmuﬂywhinm
and thersfore the analysis of geographical segment is not applicsble to the company.




SPENCER'S RETAIL LIMITED
Notws to Financial Statements as at and for the year ended 318t Masch 2012
— 30 EMPLOYEE STOCK OFTION PLAN (ESOP)

The Company has provided equity scttled ESOP to its employees vesting over a period of $ years in equat installments linked to performance rating
of respective employees. As at year ended 31st March 2012, there are however , no cutstanding options.

During the year, there has been allotmant of 2,000 options with exarciss price of ¥ 44/ out of the optiona vested in the earlier years.

4,885 (22,162) options with exercise price of ¥ 44/~ vested in carlier yuara, has been cancelled on resignstion of employess during the ysar. The
- Company in the year 2009-10 had withdrawn the ESOF Schems and retained ESOP liabiHity to the extent of vested options till 1st fanuary 2010.

During the yess there has been a reversal of charge arising out of forfeited options of employee who have resigned. Accordingly, a net reversal of
- provision amounting to ¥ 7.30 Lakhs (¥10.54 Lakhs), has been iransfered to general reserve during the year.

=" Eﬂﬂ]
_ﬁ—' < Lakhs

LAl
=i,
€ Lakhs
. Profeasiomal and Consultation fres 56.66 1149
Others 748 7.5
—_— A 1872
33 LEASES
al Openating Leasg (Company a3 Lestea)

Rcuilsu:umububy&cmpmywﬂymmh-wﬂulsumthplynbbspﬂﬁ!wmmmmmﬂnlﬂn
Agreements are both in the nature of cancellable and non aancellable leases. The lease terfn i for varied years and renowabile for further years as per
the agreements at the option of the companyy. There are 1o restrictions imposed by these lease srangemenrts. The detatls of Jease rentals payable are

given below:

011-12 016-11

T Lakhy Nk
Lease Payments for the year 766554 7,055.26
Future Minimum Lesse Payments -
Not Later than one yesr 381570 557925
Later than one year but not laker than five years 22,363.31 276044
Later than five yesrs 40,343.39 32,347.85%

b) Rent and hire charges as incliaded in Note 22 includes €1,079.98 Lakhe (¥ 03.30 Lakbs) being lease rent, payable by the company in future years, but

nemmhdSurduingﬂnyurulnnequﬁudmhmofmsuﬂnd-ﬂmammlunmhhmnpdbyuuwmpmym
a siraight line basis over the lease term.,




SPENCER'S RETAIL LIMITED

Notes to Finanelal Statements an al and for the year anded 3%st March 2012

34 RELATED PARTY DISCLOSURES
Holding company CESC Limited
Subsidiary Companies Au Bon Pain Café Indin Limited
Music World Retatl Limited
Key Management Persarmel Soumyajit Roy ( Manager from 10th May 2011)
€ Lakhs
Subsidiaries Totat
Balance Balance
Transaction Qutstauding an Transactioy CutsRnding as
Value ondARN2 |y, on 3R
Eurchass of Goods
Music World Retail Limited - - 48,60 14,41 48.60 14.41
- - 76.14) (32.3) (76.14) (32.34)
Au Bon Pain Café Indla Limited - - - - . -
- - (8.56) (0-28) {8.56) ©.28)
|Expenss Incurred )
CESC Limited 0144 0.72 - - 10144 on
(93.42) (0.53) S - (93.42) (0.53)
Music World Retal] Limited . . 37.26 - 9726 -
. . @sooy . - {26.00) .
| Au Bon Pain Café Inclia Limited . - 047 - ¥4 -
Boyalty Paid
CESC Limited 1,611.05 567.04 . - 1,611.05 S67.04
Expense Recovery
Music World Retail Limited . - 10,08 - 10.08 .
- - (18.00) - . .
Au Bon Pain Café Indin Limited . - . . . .
- - (3258) - (22.58) -
Concessionsire Income recxived .
Music World Retail Limited - - 558 - 568 .
- - {7:00) - {7.00) -
Furchase of Assts
Music World Retall Limited - - 361 - 3.61 -
Equity Invastment.
Au Bon Pain Café Indla Limited - - 800,00 - 500.00 .
- - {800,003 - (800.00) -
Security Deposit pajd
CESC Lirnited - 1860 - - . 18.60
) - - . - . -
Music World Retai] Limitsd - - 1545 - 1545 -
EFSC Limijted 10,815.00 106,845.00 . - 10,815.00 106,845.00
. (19.265.00) (96,030.00) - - | (19.285.00) (96,030.00)
Ax Bon Pain Caté India Limited - - . . . .
. - {65.13) - {65.13) -
Share Application moocy pajd :
lMun'c World Retafl Limited - - . -
- (1,396.00)  (577.00) (1,296.00)
Interest Fres Loan
Msic World Relail Limited - 1,854.00 458,00 188400




SPENCER'S RETALL LIMETED

Notes to Pinancial Statements 2s at and for the year ended S1st Maech 2002

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of aervice gets a gratuity on departure at 15
days salary (Jsst drawn salery) for each complated year of sarvicn. The scheme is funded with an insurance company in the form of a qualifying

Insurance policy.
The Company also extends bensfit of compensated absenoes to the employees, whersby they ane eligible to carry forward thwir entitlement of earned
leave for encashment upon retirement / seperation. This is an unfunded plan.

1 The following tables summarises memm,ﬂmbuuﬁtnmewmhwmwdmﬁtmdbﬂfwthem

€ Lakhs
201112 2010-11
Guatalty Leave Gratulty laave
Current service cost 52.28 50.43 45.34 66.30
Interest coat . 12.96 8,04 13.63 934
Expected retumn on plan assets ‘5.9 - 492 -
Net actuarial (gain) / loss recognised in the year 8345 16347 (17.58) 6958
Total expense _ 14840 2.9 3617 14522

IE The following tables summaries the components of funded status and smounts recognised in the balance sheet fos the plan.

() Net Asset/(Liabllity} recognized 3 on the balance sheet date:
st

Giratuity Leave Gnhlly Lav
Present value of defined benetit obligation 27517 245.15 17725 165.97
Fair value of plan asects ‘ 60.80 - 609 -
Net Asset ALlability) 21437 245.15) a1L1e) Q659N

(if) Changes in the present value of the definad benefit obligation are as follows:

31st March 2012 315t March 2051
Graixity Leave Caully | L
Present value of defined benefit obligation at the
beginning of the year 17728 165.97 18785 194.40
Interest cost 1296 8.04 13.63 9,54
Currant sarvice cost 5228 5043 4534 66.50
Benefits paid 4348 2.7 55.00 17365
Actuaris] (gairs} / kouses on cbligation 82.16 163.47 T (1450 6958
m;:‘:::w"““ﬂ' obligation at the 817 25,15 W s
(i) Changes in the fair value of plan aseets are as follows:
% %
Gty Leavy Graulty  Leave
Fair value of plan assets at the beginning of the year 66,09 - 57.86 .
Expected return on plan sseets 529 - 4192 .
Contributions by employer ) 45,19 - 5500 .
Actual benefits paid 4948 - 55.00 .
Actuarial gains / (losses) 6.29) - an .

Fair vaiue of plan aseets at the end of the year £0.80 - 56.09 -



SPENCER'S RETAIL LIMITED

Notes to Financial Statements as at and for the ysar ended 31t March 2012

(v} The major categories of plan assets as a percentage of the fair vahue of total plan ascets are as follows

¥lat Marxch 2412 31st March 2011
‘ei—— A —
Gratuity Ot Gratuity Ok}
Investments with tnsurer 100% 100%
{vi} The principal assumptions used in determining gratuity and leave obligations for the Company’s plan are shown below
315t March 2012 310t Mareh 2011
Gratuity Leave Cratuity iaare
_ Discount rate 8.50% 8.50% 4.50% 850%
Expected rate of return on assets 8.00% - 8.50% -
Employes tumover 10.00% 10.00%

(vil) The estitnates of future salary increases, considered In actuarial valuation, take account of inflation, senlotity, promotion and other relevant factars,
such as supply and demuand in the employment market
- (viii) Cantribution to Provident and Other Funds includes ¥ 683.40 Lakhw (T 64288 Lakhs) paid towards defined contribution plans.

(xi} Amounts for the curtent and previous four years are as follows:

Tlakhs
Y1st March 3istMarch  SlstMarch  31stMaxch  3ist March
2012 2011 ___ED 2’ 2008
2} Gratuity
Defined benefit obligation 27517 177.25 18785 197.09 141.86
Plan aseets 60.80 66.09 57.86 65.21 79.86
(Surplus)deficit 21437 11116 129.9% 127.08 62.00
Experience adjustments on plan labilities (22.62) £.6% (38.86) 125 18.86
Experience adjustments on plan assets 308 3.60 (2223 560 052
b) Loave
Defined benefit obligation 245.15 16597 194.40 190.79 24048
Plan assets * - B - . -
(Surplusy/deficit 245.1% 185.97 194.40 190.79 24048
Experience adjustments on plan Habilities 102.78 70.87 Ha02 0.00 000
Experience adjustments on plan sesets*® - . - - .
* Unfunded

3‘Rmucnhmdaﬁmdhdhdem&nwhammmwmmmwm&&m&undkﬂm
about the applicability of service tax on commercial rent on immovable property. Pending disposal of the case, the Supreme Court has pamed an
interim ruling in Oct 11 directing the members of RAI to pay 50% of total service tax liability upto Sept 11 to the department and to furnish a surety
ﬁorhhm%m&apm&unhulhodnﬂﬂedﬂmu\eﬂm”nyhhlmdMbemﬂtdeMmﬂulmmmyedby&w
c»m,nmdmmumybmwuwmamww«wmwyuwmmutwmmﬁmm
a surety for ¥ 4.60 crores towards the service tax Kabdlity, while interast, whose quanium and applicability s presently not ascertainahle, will be
provided on (he disposal of the petition.

37 The Company has filed an application with the Hon'ble High Court at Kolkata for marger of its wholly owned subsidiary Music Werld Retail
Limited with it, effective from st Jan 2012, Pending the decision of the Court, the effect of proposed merger has not been given in these Accounts.
Cnnuqumdy,advmapinﬂeqcﬁiymgmhuudch’oﬂdmlLi.mﬂadhubcnemvuhdhbmhhmﬂﬁuhmduﬁugd\eyw.




SPENCER'S RETAIL LIMITED

Notes to Financial Statements es 3t and for the year ended 3181 Mexch 2012

38 The Company has not received any intimation from suppliers regarding their status under the Micro, Suwll and Madium Enterprives Development
AﬂmO«MED)Mmm.ﬂmy.:d-ﬁgwﬂn-mmwnuhmmﬂmp&m%hﬁmﬂdlﬂyﬂkm
under the said Act have not been given.

39 mﬂumﬂmmmmgmhmmbmWMmemm&wmm
under Revised Schedule VT as stated in note 2 sbove

As par of evan date attached

“?m.':ffa

S. k. BATLIBOI & CO. For and on behalf of the Board of Spencer’s Retail Limitsd
Firm Regn No-301003E

Chartered Accountsnts

o o

Place : Kolkats
Date : 9th june 2012
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