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SPENCER'S RETAII- LIMITED

DIRECTORS' REPORT

To The Members,

Your Directors take pleasure in submitting the Twelflh Annual Report and Audited Accounls
of the Company for the year ended 3 1 st March 2012.

FINANCIAL RESULTS

Parliculars
Sales and Other lncome
Operating Loss
lnterest
Depreciation
Loss for the year before exceptional items & Taxes
Exceptional ltems
Taxes (Deferred Tax)
Loss afler Taxes

Rs/Million
2011-12 2010-11

12063 10019
1509 1733
381 230
504 508

2395 2471
159 212
NtL 752

2554 1931

PERFORMANCE REVIEW

Company continues to grow toplines by recording robust same slore sales growth of about
1 5% for the year with large format growth at over 20o/o. Measures taken in the areas of opex
control and margin enhancement have resulted in significant improvement in the store
EBITDA at the aggregate level for the year vs. previous year.

Company further consolidated its operations by suitably closing non-viable small format
stores. Due to business reasons, the company terminated its franchisee contracts with the
international apparel brands as the market response of the product offering did not meet with
lhe expectations. The Spencer's brand has recorded positive scores on its customer
satisfaction indicators

The current focus area is to grow the company in its existing core geographies by rolling out
large format stores to improve its market position and aim at achieving cluster level
profitability by fully leveraging back end and advertising costs

As a result of its measures, operating loss for the year was Rs.lS0g million vs. Rs.l733
million in the previous year.

Company looks forurard to further strengthening its performance in the coming years.

CURRENT OUTLOOK

organised retailing is aboul 60lo of the total retail business and is expected to grow to 20%
by 2020. This will be driven by increased urbanisation, young demographics, rising incomes
and propensity towards disposability and an aspiration for a belter lifestyle. while the growth
oullook is robust, the availability of real estate at reasonable prices and at desirable lo;ation
and the lack of proper supply chain in the country seem to be lhe biggest constraints. As the
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Company moves ahead, it expects margin improvements to take place. However the
industry is likely to witness a couple of more years of losses till the scale of retail operation
and the inflection point of migration to organised retailing is triggered. The key challenge is

to conlinue to drive solid same store sales growth, improve margins to which the
management has visibility and at the same time keep close focus on costs.

NOTE ON SUBSIDIARIES

The Company has two subsidiary Companies namely Music Wodd Retail Limited and Au
Bon Pain Cafe India Limited.

As required under Section 212 of he Companies Act, 1956, the Audited Statement of
Accounts along with the Report of the Board of Directors of both the subsidiary companies
and the respective Auditors Reporl thereon for the year ended 3'1 lvarch 2012, are annexed
to the Balance Sheet as at 31 l\4arch2012of yourCompany.

A statement pursuant lo section 21 2 of the Companies Act, 1 956 is also annexed.

MERGER

The Company has filed an application with the Hon'ble High Court at Calcutta for merger of
it's wholly owned subsidiary company Music World Retail Limited with the Company,
effective from 1 January 2012, which is pending approval as of date.

DIRECTORS

During the year, Mr. Sumantra Banerjee resigned from the Board of the Company with effect
from 22 June 2011. Mt. B.P.Bajoria ceased to be the director of the company upon his sad
demise The Board places on record its appreciation for the services rendered by Mr.
Sumantra Banerjee and Late B.P.Bajoria during their tenure.

Mr. Bhanwarlal Chandak was appointed as Additional Director on the Board of the Company
with effect from 17 February 2012. Company has received notice from a member proposing
the appointment of Mr. Bhanwarlal Chandak as Director of the Company at the ensuing
Annual General lvleeting.

Pursuanl to section 256 of the companies Act, 1956, l\Ir. subhasis Mitra retires bv rotation
at the ensuing Annual General lvleeting and, being eligible, offer himself for reappointment.

AUDIT COMMITTEE

The Audit Committee consists of three members namely Mr. Bhanwarlal Chandak, Mr.
Rajendra Jha and l\4r. Subhasis lvlitra.

AUOITORS' REPORT

The Board has examined the Auditors Report to lhe accounts and the clarifications,
wherever necessary, have been included in the Notes to Accounts.

AUDITORS

M/s S. R. Batliboi & Co, Chartered Accountanls, Statutory Auditors of the Company retire at
the ensuing Annual General Meeting, and being eligible, offer themselves for re-
appointment. The company has received necessary confirmation from the Auditors under
Section 224(18) of the Companies Act, 1956 ("the Act").
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FIXED DEPOSITS

During the year under review, the Company has not accepted any deposit under Section
58A of the Companies Act, 1956 read with Companies (Acceptance of Deposits) Rules,
'1975.

PARTICULARS OF EMPLOYEES

As required under lhe provisions of Section 217 (2A) of the Act, read with the Companies
(Particulars of Employees) Rules, 1975, as amended, particulars of employees form part of
this report. This report is being sent to the shareholders of the Company excluding the
aforesaid information. Any shareholder may write to the Company for obtaining a copy
thereof.

EMPLOYEE STOCK OPTION SCHEME 2OO5

The Board has approved allotment of 2000 equity shares of Rs..l0/- each upon exercise of
2000 options vested by employees during the year under the above scneme.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant lo Section 217(2M) of the Act, the Directors hereunder confirm that:

i. in the preparation of annual accounts, the applicable accounting standards have
been followed and no material departures have been made from the sameiii. they have selected such Accounting policies and applied them conststenfly; and
made judgment and estimales that are reasonable and prudent, so as to give a true
and fair view of the state of affairs of the company at the end of financial yiar and of
loss of the Company for the year ended on that date,iii. they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act, for safeguarding the
assets of the company and for preventing and detecting frauds and 6ther
irreg u larities;

iv. that the annual Accounts have been prepared on a ,going concern, basis.

PARTICULARS OF ENERGJ CONSERVATION, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND OUTGO

The provisions of sec. 217(1)(e^) of the Act rerating to energy conservation and technology
absorplion do not apply to the company. The company widely uses information technoroly
In its operations.

During the year under review, the foreign exchange earning was NIL and expenditure in
foreign currency amounted to Rs 7.58 million.
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ACKNOWLEDGEMENTS

Your Directors wish to place on record their appreciation for the valuable services rendered
by the employees of the Company at all levels. The Directors would also like to express their
apprecialion to bankers, trade suppliers, customers, financial institutions and the
shareholders for their continued support and cooperation.

For and on behalf of the Board

Kolkata

Date: I June 2012

sd/-
s. l\/litra
Director

sd/-
R Jha

Director
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2:, Crn!. gr..t
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Audltor.r R.poi

To
Tha nar|b.r: otspanc{'. Rrtall lln{bd

1. W. hav6 audft6d thc altscfpd Balanoa Sheet ol Spcncals Rctail Umitcd ('tha

Compeny) as al Merch 31, 2012 and elto lhc Stalcmont ot Proflt and Loss end tha
c.sh llor/y st.bmcnt for the y6ar 6nded m thal date annexld thcr€to. Thes€ finanoiel
!t lements ar6 thc rcsponsibility of ths Companyrs m.negsmsd. Our l€spomiblllty 13

lo 6p|rs! rn oplnbn on lhoSo f|nancial rtrtamcrts b,s€d on our audil.

2. Vr/9 conduded our audit In eocordanca wtth the suditing standrrdr gBnsaly accrptad
In lndie. Thor. St ndlrdr rcquira thrt wr plan rnd pefiorm thc aldit to oblrin
arsonablG saurgnoa Ebout whefter lhc fnancial statcrnrntr ara flee of metafial
mi!6tatemrnt. An audit Indudes examhtng, on a te3t basb, avurnc. supponhg thc
emounts and diccbrure! in the finansl.l rlatcmsnt!. An audit algo Indudes asrcarlng
thE eccoun0ng prlndder urad and slgnlfic.r{ sstimatca med€ by ths managemonl, a!
urall 6 svaludrE lhe ovlrdl fulsrid 3tibrnent pr€Eafitalion. W! believe lhsl o{rr
eldil orovldaa e rs.ron$lc besb for our ooinim.

3. As rcquired by thc Comp.nier (Audibfr Rrpon) Ord6r, ZOO:I (as .mcldad) islu.d by
the C€ntsal Oo\rcmmcnt of Indta in tomo cf sub..sec on (4A) of SrctiDn 222 d tha
Companios Act, 1956, u/e enclosa In thc furne)rurs a stdcmcrt on thc mdilr!
sp.dff€d in paregnplrs 4 .nd 5 of the sald mer.

4. Furths !o ow comm€nb h the Ann€xm rr&r|"d to above, tr€ Gpott that :

i. Wc haw obteincd all tho inbrmdon and oelaneiions, wtbh to the bGrt of ou,
knowlcdgc and b€licf wsB n€c€.|ry for lhe purpoooE ot o{rr audif

ii. In our oFinion, pmpcf bookc of account a! rcquiEd by law haw been kept by thc
Compeny ao l$ a! appsarB ftorfi out o€mination of those booKr;

iii. The balence rhcd, statement ot pJoftt 8nd tols .nd o.!h flow Etatem€nt d!.lt
with by thir rrport ae in aqree.ncnt with the bod6 of a€ounq

iv. In our ofiaoo, lho bdane straat de0€.rena of prsfit arrd bls and carh f,qv
stat manl dcalt $ifi !y tris r€porf, sublcd to our obf€{vatbn vue pan (v)
berou comply with th€ accoun ng rt ndards rderlld to In lub-s€c{ion (3C) of
soclion 2'l I of the Companie3 Act, 1966:

v, Atte/'fhn is dnvm to rfre no.13 to the frmrcid dalqnents 'E,getdhg '€,ryrtftunof oet det ftd tu asc€r'- (DTA) ot RE 32151.@ takh} (Rs 32,1st.& trlrd16' hr tho
awunls uSo 314 l,tlerdt 2011 bM m the f(/llure Noftabry prcjedions nade
by tE /',anegien1€'nl The Compuy nes nof ,€cagnisad DTA d Rs 7,920,15
Iald?€ far,Ira dtt?/i ye'tr as a mrl,e. al pnfuncc. Hov'flwn we aE.mallE- to
dfrr'rage any q.lnlon ut the abwe yoJedions end tholr @n@qtJonr pnp8El f any,
on such Defenpd Tax Asset lhls idd dr$o caused us to qt4
on tha flnmclal slat€ma,]r'.s tetetlnE to the precading yf€r,

?udlt @,lnlon



SRBnnnora^Ca
Chrlaaaal  cca||ntrlt3

Finn R.glrt .Uori Numbcr 3 3Ol OO3E
CHARTERED ACCOUiITAITIT!;

\^-

Par R. K. AGMWAL
Pertner
M.mbeBhip No. t6€6t

22, Camac Stre6t
Blocft - C, 3F floor
Kolk.te - m16.

Datc : th Junb, 2012

Had tha hnpad d abwe 'ttffit Deea consdered, t oto wdd De I bss of
Rs 57,692.18 lal<tts ( after adjusting DTA ot Rs g2,r14.Ag |elkhs recr,gn?ed upto
314 Matd1, m11) as again* the rep,ted /oss of Rs 25,5g7.4g lakhs and
sharcholctefs funds would have rcctuccd by Rs 32,154.69 takhs.

On thr baEb of th€ writbn rep€sentrrtiona received froryt tha dirrc.to8, as on March 31 .
n12, and teksn on Ecord by the Board of Dir€crioB, $e rcport that mne of th€
dlractorg is dl.qualifi€d as on Mardt 31, 2012 ftom being appointsd a8 a dlr€ctor in
lerms of clause (g) of sub€ec,tion (1) ot saction A7lt of the Companirs Act, i956.

ln our opinion ard to lhr b6st of orrr informalion and accofding to the exptanalions
givon to us, th. said accounts, subject to ow &seveuon vda para 4 (v) aDova, give
th€ informatlon requted by th€ Compenba Act, 1956, in the monn r so ruqutred and
givc r tue atd fait vbw in contomily rilt|h lh€ accounting princfb: generally acospiad
in India :

a) in the casa of balancc she€t, of thr state ot affrir8 of the Company a3 at March
31,2012:

b) in thc ca.e of statement of p|otit rnd loss , ot tha loss fo, the ycar 6ftr€d on that
drtei and

in lhe ca€ of cash fo|n steterncnt of the caSh llorrs ,or tho y€e, c'rdcd on thatrlde.

\k4:rk
BATLIBOI ! GO.

c)
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Annorwa to tlre Audnor'. Raport to th. mc|nbers of SP.ncer'r Rrlrll Llmltad r.f.nrd
io ln out tfporl of ryan datc

(i) (.) Th€ comperry has m.lntained propcr r.cordr lhowr€ full parlio/lel|, includirE

ouanlitatlvs detaib and sltualion of fixed asa6F.

(b) Ag fbod aas€ts hew not bcan phyaicaiy rrarllicd by t|c mrneg€rnor{ dulng tha
y€ar but lhsr€ b a rcgular prcgn mme of wrificallon of tircd ass€ta ovrr a
period of thr6€ yearr whidt, in our opinlon, ls |Easonablc having ragard to tha
sks ot the &mp.ny ind thc nature d its a$e$. No maE iat dhcrup.ncirE
werB ndoad qt sudl wdtbafon.

(o) During thr year, thc Company h.3 rwi[en of! and elro rold cerLin unusable
assets arirlng od of the cto6ur! of non- vleblc and lot. mddru stoEq wttidr
hs not .fuc{ed tha goitg cficam stat8 of tha Cqnp.ry.

(ii) (r) The manegemar haa condudod phylsical vcritication of lr enlory at rce8onable
IntaryC! &dng th3 yc|r.

(b) Ths prooadurss of phFicat wrification of invontory foltouod by tho
managcmant ars GasonablE rnd adequrtc In rclaflon lo th6 rlza of ttlc
Company 3rd ti. n.trs d ib h.[h.3s-

(c) Thc Compeny i3 mrlntaining prop€r ruaordr d invantory and no malsdd
dtscrcpancbs rrera noticrd on phytlcal vlrlf,oa0on.

(iii) (.) Accodhto !o th. hbrm.ibn and 6@natbns giEn to us, O|e Ccnpaqf hae
not grsnted any loen8, 6ecurud or unsocuFd to compf,nbs, firmr or other
partic! covered In lh3 rcgbbr mdntrined undcr eec{on 3Ol cf th€ Companirr
A.t 1956"Accontnely, ttF p.ovisims of d.LFr 4 Gi) (a) to (O d thc mr a|!
not epplio.bb to tha Compeny .nd hrncc not commdiod upon.

(b) Accodhg to tha informeuon fid Gxplenationr gav6n to us, tha Company har
nd takan any brm, eu]€d ot |.Itsa.ur€d ftorn cootpt*rn frmS c dFr
pat €t covarrd h ihr Egt*.r mrlntainod un(br section gO1 ef tho Cornpsni!,
Acl, 1956. Acco{dhgly, tha provilions ot ctaus$ 4(iit) (c) to (9) ot th. Ordcr ar8
not appllcabl€ to thr Company and hence not commsnted upon.

Crv) In our odnion and .ccodlng to U|. ffim|etbn and axplaratioNra gh,en to us, thsrB is
an adequair Intrmal contntl tysbm commensurrta with the rlzo of the Compeny and
tha ntturg ot lt3 bue inc!!,.tor th€ purchsr d invrntory and llxod esaelr attd for thc
rab €fgoodr ad se.yicaa. Duthg ttF ootrso of osr rjdfr, r€ hg\F nd obrarvrd any
m{or wlelarar or codhulng feiluO to car€ct ani maior
Contml systom of the company In r$p.ot ot ft6sa a|!ac.

in thc inbm.l
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(v)

(vD

(viD

(viii)

(ix)

Accordlng to ths Inbrmltlon end c)ellndions provided by fi€ maneg6meflt, vrc aro
oa tho oftrdm lha| lhc|r !r! rp codrada or anan€pir€fltr wflh th. parder Urd n6ad
to be onteFd Into he Fglster mair eln.d und€r r.c.tion 301 ot lhe CompqnLr Aot,
1956.

The Comp.ny has nol acoepted any dcposits frdrl the public within ths msanlng d
asclons 584, 58AA, or any c'A|.r rd6n tt prwuons d th€ Comprnlca tuq 1856 and
the rulos firm.d ihor|' under.

In our ofinion, ths Company has an l €mal audlt ey€tam commanrur*B with thg
alza end n€tJra of !b burirE88.

To tho best ot our knowlcdge and aa 6rplained, ths maintenanca of cosr racoroE
undor clausr (d) of subradion (1) d r.ction 209 of tha compjnlgs AcL 1958 is not
rpdic|bl€ alnce thr company is not involved In any mandactudng eciivity.

(e) Tho Company har beon genda[y r€gutar in tbposiung u,ith egp'op|iato
ruthorlties undleputed stitutory du.s induding provid.r fund, Invcstor
educrllon and prdacfldr furd, cmploya63' rtab insurenca, incoma{ax. !als!-
tax, rrcrl$r-tax, scwlco trx, c rtoms duty, cxdf€ duly, c.tr and othar mltadal
iatnory duae appllc$b !o L

(b) Accordlng to th. Inlorm.tion and ?xplanallons giwn to us, no undbrutod
amouds payrblc h rBpec{ of provitcnt fund, employcce, stata Inatrficc,
income-tex, u6alth.t|x, rcrvico hx, sebs-tax, cjsloms ddy, exc{re duty, ccee
ard olhcr undiapubd Et8tJtdy dr.s wa.r qrtaBdhg, a 

-Cre 
yaar eni, tor e

poriod ot mor! than lix monttu liom thr dm they bccame payabb.

(c) Acconling to th6 Intomatm .nd rxptenation, givcn to ur and ba8€d on th€
rscord! of ths Compary cEmlncd by us, thcrs ar€ no duee orrtstrndlng of
salos tu, incornd ttx, d.ttlom dtJly, w€elh tex, se|ri{E trr(, cxriee Outy 

-at!d

cr8s on accour of rny diapute, othsrthan th, following :

l{ama ot
dr.

rLt|b
t$turt ot du.r Amount

(R. h
Lb||l

Pcrlod to
wfilch th.

.tnourtlth.
Foruni wh.n dl3put l-

pmdlng

Varioui
St tc!
VAT Aats

Sahr tex
domand on dod(
Trandcr

iltt!€albrFot s

19.04

1.17

2007-08 &
2008-09

2008{9

D€puly / A$istant
Commilllm.r (Appaab)

Additional Commi!.loncr
(Appcab)

Varlou!
St b!
Salc| Tax
Adr

Sder tax
demand on !tod(
trendar

MltcalLn€oug

25.57

8e.87

200344

2(xDO1. 2001-
02 e 2@4{5

R€vislon Bo.rd,
CommaElalTa)(6

App.ll.b Depug
Commbdfisr, Trih,mal

Financa
Ac'.1r9,.

SawiaG Ter
d€mend on
oonacldonalrc
incofltc

115.70 2007.{ra &
2008.09 .

commbdoncr, AppcalarR
i I Ko[({Elb# r,



(x)

(xi)

SRBnfllaot*C-a.
6.taa- l|aaatl.|rta

(xiv)

(xvir)

Tha Companfs dccumulatad loss€,s at the end ot the fnancid year arc more than

W perc€,ra of its nd wdlrr. me @firpqry llas atso ,atcuz€d cssr, l8 in the dnalt
as well ds the imfiediately prsceding frnenciel Wat.

8a3od on our audil proc€durus and I per the lnformaton and e)elanatiom givan by

tie managEmEnt, u,6 ars ol the oplnlon that thc Company ha8 nol defau[od in

repayment of dues to a flnancial inltltulion and benks. Tha Compeny did not havE

any oublandirlg debentu€r dudng th6 year.

According !o the infomation and cxplanationg given to us end bas€d on lhg
doclmsrtt and r€coftb produced to r!, thB Company ha3 not granted loam end
advanc€s on th€ baais of security by wey ot pladgs ot share3, debentu'3s end other
Securitic8.

In our opinion, lh3 Compeny is not e chit fund or a nidhi / mduat b€nciit fund /
society. Thorefors, thE provisions of clause 4(xiii) of tlle Order ar6 not appticable to
tha Compafry-

In our opinion, tho Company lB not draling or fading in shares, securitisg, dgbrntures
and other invostmenE. AccordinSty, th. pmvbiom of c&ruse 40d\r) of the Order are
not applicablc to tha Company.

Accoding to tho infomalion and explenations gven to us, the Company ha! not
girr€n any guerantec tor loen3 taksn by otheB trom bank orfinancial instiMions.

Baeed on ths informalim and aptanatlons glvcn to us by the manag€msni t€am
loans were applled for tho purpos€ for which th€se losrc n6re obtain€d.

According io lhe inforB|stim and arplenslion! giv€r! to |J3 and on an owaatt
cxaminalion of tha belanca sh6et and c|rh flor/ statBment of lhe Company, vt,. rrport
tjJal tha Campatry l,as .a6d short term funds of Rs 41,9AA.26 ldms t6 long46{m
adicslion.

The Company has not mads any proterontial allotment of shareg during ths yeEr to
parlbs or companies covccd in tha ragister maintain€d undc, seclion 301 of the
CompanioE Acl, 1956.

. Th. Comparry did not hav6 any outctanding dob€nturss durin! the ysar.

Thc Comparry has not rab6d .|ry moncy throltgh a puHic lestlc dudng he y6

(xiU

(xiil)

(xr)

{xvi)

(xviil)

(xix)

(u)
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(xxt) Bas8d upon iha audit p.oc.durcs podom€d.for h' Putpo€e of tspotfttg t|o fuo 
'nd

fairvl6wofthsllnanoie|rtatomenb.ndasperiheinfomdionandexp|angtion!
givsn by tho maneg6msnl, wc report thst no fraud on or by llr€ Comprny has b6'n

noto.d or taported during the courss d our aodit'

/lt/
./-'17

(ActAt'Lt16
FULgR BArUBol & CO.

Flm R.gl.tntlon Number : 30lll0tE
CHARTERED ACCOUNTAMTSt, a

Yao'4--'''t-
I

PeT R. K. AGMWAL
Pertret
Mrmb€r3lrip No. 16667

22, Camac Strrat
Block - c, 3! Floor

Kolkata - 700016.

Dalc : 9" June, 2012



SPENCER'S RETAII, LIMITED
Bd.nc!r!a!||r!!!4! M|a(h :Orjl

EQUTTY AND LlA.BntTttS
Shrntold.d. f!n&
(.) Sh|r. .ipitrt
(b) Re!.!v.r .nC $|'plq!
(c) Shalio .ppltc.tion moi.y Fdlng .lbErent

Notr<o|ltat lbb|Ild!.
(a) LorE-t dn bortoelnlF

O) olh.r L6t E'| Urbilid!.
G) l"d|t.fldr Fovi.ioda

cllrnl l|bfiftL
(a)Short Ebbqtotl&rgs
(b) Tnd. F.yrhlc.
(c) olh.. curlrnt liabilitic,
(d) SlbEt trrln Dsoviriotr.

TOtrAL

AS6ETS
Notr,$t'a areta
{4 Flrcd &s.tt

l|ng6le !.ret!
h!|!bt .!!.rt
Crpibl wdt-tn?r r!.r

(b) Non<rltqrt intr6taalrt3
(c) D.inrd tu .5..ts (iet)
(d) Lont+ra lEu {d dvl|c..
(e)Otlarar<rt1t lErr

Grtranl |rtalt
(.) Invanloriaa
(b) Ttrda rlaiv.blc.
(c) C.dr atrd Br& bdana!.
(d) Short b'tl lotts lnd .dv|!rar
(c) Otha! .lsrtn] r.*t3

l'.t 212&a
ll.' *r:

rz 10,425-N
,? 3L154.6
ta 6,9a1.a0
1t2 ri53.9a

z3r6t5

-!!!!$!$!g!-I l*lr

z.fit21
(66,05E.50)

95'@'O

32,35t2.61

4625.m
5,1yn

zL.t5
,tE .ra

35S.(D
te9ilss
&120.12

s2tt
52Jn5.9t

_ 90555.31

V /1"
f"*\ 

Dr'.clo!
&r*"1a"P"U"

Not t

3

3

7

a

I
10.1

ltl2
I

t3,414'9

35&.@
r0J62J3
10Al .a

sttr3o.t0

--__!Lr00a-

-...sle$3gr.I hl(hr

2,{oItt
(91.505.41)

1008a5.00

a7rtLtu

rr2s.m
1,&1.52

t99A7

10.?c733
112r'4

tta21
751,t9

t5
t7J.
ft
A

lr.2
13"4t6.,{
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SPENCER'S RETAIL LIMITED
Nolc. to Fttr|ltdd Stai.Datr .5 .a |nil 6ot lhc ya|r .sd.d 3t t Md.h zl1:l

1 CORPOR {TI INFORMATION

SFuet'r f.t.I lidriEd ( the Gomp.ny) i!. Rrblc Limid .omPlny domiciled in lndi. rd idco.Po Ed
undcr th. provldoi6 of rhc ColrFnies A<fl956.TlE C-DmPrny i. cnF8.d ln thc t dllig of toodr dtd
cdlr3 to dohalrd. rnllkel oily.

2 EASIIQI.EBEEABAUQN

The tuadal st'r.d|!r|rs of Ole Compmy hrw beqr F€p|td h a@{dana witt th! ten€tally lcepaed
lclounting plinciph! tn lndi.. Th.* 6nanci.l atfta lrt havo been Feplrtd to conply in .ll rnrtalial
re.pect! wlth the Accounttng Standldr notifi.d by Ure CoErP|nlco Accounting Strndsd Ruler, 2006 (ar

rrcrd.d) md thr t€hvlnt Fovirion6 of Ur. Companlc. Act, 1955. The Snandd rtlbmrnl' hlv€ berd
pr,ryred undcr UE historlcd co6t aonvsfion on an aaaual b8ir. The lctountint poudar .doptd in thc
prep.tltion oI th€ 6nAn id !t t!dr!1t! de coruldatrt with thoa. of p!.viour y€rt, craapt hr the chalg. in
accounting pollg€rqldn d below,

Prlrcntrdon rnd Dlr.lorrn of Fi nci.t Strtrnentt

Dulirlg th. ycrr elrded 31st Mrtdr 2011, OE l€vlr.d Sd|edutc VI notifed under th. Compenier A.t 1956 ,
h.s b.@rn .p'pliclbL to dE @d!p.rry, for pr?crtion .id pre.otrtiotr of ifs finrndd rar|dE B. Th.
rdoption ot lavised Schadula Vl doer not irrFat rrcotnitioi dld np|.urlrierit pdndplc. foUo\f,ad for
preparldon of flnrndal rtatern€r$& Ho{aver , tt hr5 6itnifialnt ihpact on pr€senttdon and dla<lo3utea
mada ln thc finrncill stat€Brenb. The cottlpany h.s ebo Edr.ridad th. p!€vlour par Sgur* tn
rcrord.nc. tdillr the tequiltrntntt of tl|e ReviEd Schrdule Vl ,rpplioble i'| th€ curllot yeat,

2.r SIGNAOTNIf ACCOI NTtNc por.IoEs

d llrcd,EtlnlEr
Th. plep .don of dn ncld rtatlrrents in contoltnity with the gen lally ac.rpGd ..aoundnt prtnciph.
raquL€r thr mrnatqlnt to ru&a €rtitnrer |Id arsuEtptions d|at rftcd ttre tcporld lmonnt of asret,
IaHltks rrt dbdoatr! ol.ondig.nr hbilfti.. !r ofdF d.E of tlE frlldl wrsrb ana Or rart of
oFrtioru durlng Or. tcporti'tg Fiod. Alfhouth tlE3 .rtlrut t !r,e b.*d upon managctncrfs b.rt
lnowl€dgc of current er€ng lnd actjqnr, actual rcldt could dtft ! frorn these esdm$Ge

b) Fttld 
^fl.r.

Fir.d Arets .r€ c.H rt cort h.. lacarttr||htld. depcd.don .od irrp.itEat lore+ if &y. Co€t
comFiser of Plrrd|rs. plicc md xy eibur$b cod d blit|tt€ t! rs$r b its leolHng ondidolr fo! it
int dd u!a. Exp€nditur. in !.rpacl of itnplovtns.tts, eb. Gari€d out r! tlE ."ntld / lclrad Dremit€r r..
capitrltged rnd depreci.H gver the lnitial p€riod of le.sc.

ExFdirutt lncut€d in rctdnt up of rtoE r! c.plt [r.d r'! pln of !.$chold tElProvelr€nr!

@



c, P!!$ri.gcn
Dcpreciatlon is provlded using &€ streltht-line authod rt the rat.! pnscrtH unde! Sdedule XIV of rh!
C.omplnt . Act 1956. Howcver Lr th€ foUowiry .rs.r, a hlther r.te of d.prldltion i, rpplicd b|red on
thp u5!fu1 lile oI th. retevant $edr e'liDlted bv t}e
Crtagory of Asset MinlErum Deprccildon lrt!5 rs

p.l Schcduk XtV
D?Preci.don llt i lpplied

by rhr Comprny
PLnt ad Mrditrct (Srgle driF) 1.7* Rtrlg.e trom l,?TX b 20%
Vehlaleg 9.5096 19'.
F||mltulc rrd lbdur.! 53yf, Rrntrr from 6"Il% to 33.$%
Otfle Equlpm€ntr 4.751 Rlnges ftom 6.3it% ro 2ffi

d, IthadDln
Acqulred Computer roftwars r^d licln! a .tr cqpi!.llrad on the btdr of tha co6ta incurted to laquitE and
bdnt th. ap.ciflc.5s€t to it5Iniadrd ur .rd |!G .mordd on ! ,tsdgl* In€ b6si. olrlr th.ir !3dmat.d
uacftrl livc| G 6ollow.:

Cotnputrr Softwar!5 6 t'€.ra
lLances l0 F.r3

a) hrp.ftfi.nr
The 6!!yrng rmount of lrscr' i. ,.VtCWtd .t .rdr blhnce rtte.r d ., to deternrin if th€lr i9 anyindlcrtion ot ttnpdllr|rnt barcd on rhc htemrv.rddnd fr6rr. An lrtlprr;c'|, los i! lrogdzedirlE.v.r tlr caEyltrt lrnount of .r..t @ed6 it Ecov€rabl€ amount whii tr ttl" grc"e. of na *Uingpric! and vllur in use of tha teipec{vr rssets. In essesrlng t}re vllue in ura, th€ e.*thrtrd futtra c4shtlowr ar. dbcount d b tidr prest vrlu. 

"dig . pr€_tal diloou ; Li *u*" crrnrrrt hrrketri*reltent of thr dm. vdu. o{ money.nd da} s?.ci6. to dr! lsret;o;; pulpose or ri6a5siighpd'n*,l .sseb ale grouFd rt tha lowast lcvelr lor whrch ttlet€ o,e seplrataly idantifllbL clrh flow6.

x5lrgA".r 
o"t 

".dotr 
is p,ovid.d ob rh. G,isd c.rr],i"a;;iiij"*., o*r,o *s

O Lcrlcr

Ol|.'lfint L.rt
Lc$.s whlrc the lc56or .ff.cdv.ly ret int hnddly all th! ,isk ,nd ben€rits incidentll to owErrhli oftha lqrd .r.t.r. d.$i6ed ., oper.tig h.*1 Op...urg L.se p.y""* o-fru* ." rn *p-* ,nth. Stlternant of pront and Lo|3 on tic rtsaltht_llne basir ovcc the l'e|t! * 

_ - .

Fln n . l-t||a

Fino'.ae l€rr€., x'hich ctflctil,iry bsruLr to rhc .qmpany lubrt ntidry a[ thc drk and b.neftt rncrd€nbl!o th. oryrryddp of th. le5-d tt ar ar! 6p,tteti4d .t tlL towlr o, Orc Jrir ,.t rl *a pra-,, *r.,a * *.drtnimum lc|se peFncr r !t rh! in(.pdon ot the tcrre trln rnd discl;; ,.JJ* ** p.y.*olr. .ppoltiorcd behr,.€n th. fin.oc. d,.rt€s .nd reducdon of thc lJ fi"tiUf **a on C, i,rpfiatrab oI return Fina$e Chu8e, rre chargr<t dirca.ly ag.t 
" 

h-; ;-^;;;*_ !ccs, tqgrl cturge:.nd o6cr lntdd diEct @6ts e. c.pirdiz.d.
Inca!e.ther.lsnor.rrotublc€.intyth.tthe€qrp|nyw lobtainthcorf,r*nhlpbydE€tidoftlrl.a-

H.f:f:'"- ,."..d 4r.rr.r€ d?rocida ",* . *oryfaG "i"i.l'"*ul, * oro,.."".,_- or &c Lrlc tlrtt!

-6N )Ate-\ A - _/...t

k,H



sl lllr&cllr
lnv.dgr ntr th.t arr r..dly Erli2.bl. .td ini.ltd.d to b. h.ld fo! not mote Olan ' 

yrlr ale 
'lt..i6€d 

a!

curtcnt tttvcEtElent3, All ot]Fr lnvertncnt! lta cl|lgitied t' long tatlt lnvc5tsnmt6. cutB?nt inveltmert3

.t. crdicd .t lovret oI cgtt tnd f.ir vduc dltcrmitlld on .n indlvtdud inv€3Enait b.si5. Long terEr

tnaat! ntr {c cari.d .t colt tut daqusb Ptovittion tot dimL don in vduc b mdc to t€cotnize .
dccline qthcr tlun tlmpolrry in tlE v.l$e tlspL

DllE&drl
Tr.ded Goodr .nd P.cking rnrtedds ate v.lutd at lowet of cost rnd t|rt r€ttizlblc vrlua Cott Muder
p'urdr.!. prl@ and othd in.iddfl e{'eluet. Co* lr dct nnirEd undcr movkrg w.tEht d .verrgc

lrllrod.
obtolaic&ltilg.d stocl tr v.lrcd at l,order of GDat lcas Fovldon.trd nrt realierblc vdr8. grdr providon

i9 ar..rt ined blJed otr pr!-det rrnln d clidon ldoptld by th. comp.ny oonriltcntly ovcr th. yarrr.

N.t !!diz!bL valuc i! th! .dmrt d rl.Ing prlcc in ti. oldinary courE of bu.ircr* 1G6r !.dh!ted co*
e...ry !o mrte rh. r!h.

l, R.v.nu. Recooildon

Rlvuruc tr ncogntzcd to th. qt€'|t ttri it is tr rsb|bL th|t the c.d|olnlc b6€fit wUl tlow to th! .qnpany
rnd th€ rcrEnuc dn b. rdi|bly rn.!ar!!d.

$li.cf-Gcctr
R!c|u. i. ttogtr.d wh.n dgnifot tis& jld ircwudr of ownrrrhip of ti. goodt grt F$.d on !o tfia
!urtrt.
lncodr. fron narov.d.. rnil Sawl.cr

I|rcoae ftom recoveticl and latreloas truidy lapnrrntr rccoverles meda on accouha of rdradraornt fot
u* ol lp|cr by dr. audornBr |rrd odEr o(Pai!€r clu€cd frotn n|ppliers .nd .rt rrcotnlzld ard
tlcordad baaad on the rrranie,l|gltt with conasat d panica

Ini.|trt

Rlvar ,re ir taaognizad on r tima plopoldotrrta bmb taklng lnto rctoE th€ amounf outltanding ltrd trta
rppllcrbh,

ll Focdor Gurrocv lrmrrdm
lnltirt n .a6ld.dr

Fo.ltgn .uttllrct kqu.dgt|3 e! t€cord€d tn $a r?oding <rrrrln y, bt lpplylttt to the forcl$ cun€nay
.mourt thc lrdunt rrlr bctwc€n the tlepo(tht €urleocy and lorcitn ortrtncy rt tlt. fute of t€
banltctlon.

Convrrtor

Forltn c||rrttrcy notEtrry 16!r |rc trpotcd urttg iE clofig r.ta Non-wEtaiy tEo,|, *ii(h .r!
crnLd In tcrms of hidgdcd coat denohirud h . forrign ct.lttlrrcy rrr tlported udnt ttle o(drrnge 

'|lait O€ d . of tl* t.n'|.do$ and no&monetrry ttad' whldr rte clrdrd at r.lr or oth.t rirnthr valsatl.on
d€lroudruH ln a trorllFt €urt,slcy rc llport d urirE thc .rdung. rdr. that od*d r{h6 th! vdr6
wtr! daLmlned.

Eral||n!. Difia€E

of th. Comp.ny'. morrehy
or leD@trd in thr

Ex*arEa diff.r.dcrr atl&E orr rttl6E|t d Erot|atlsy it dir or on

thly utse rxept



k' R.rhrdr.nr rnd othet EErEld!.. bcn nrr

R€dftrrE rt banafits in tha &rtn of Providat* t grFruulriolr Futda |re ffIEd contrlhrtrdt tclilltr.i
.nd th€ cont ibutions are chrsgrd !o strE'r nt of Pr96t md Loss ol th! ye!! wh.!t f,|. oorrtsihrtiqu lo

thr reip€cdvc funds arc dua. Thqa are no obltgldona other th!t| tha conFibution Plyrbla to lhe raPactive

tunds.

i) Gratrity ltrbtllty i5 ! &fincd b€tteatt obtiSldon |!rd conbibulion, by way of prcmiun b Pdd to Ltfe

tnnl.ltt e Cotporadd of Ldia (Ll.C), utd€! Uu GtouP Gtduity Schctrt!' GrEluity lirbility is Plovided
fo! b.ed qr aduari.l vrlu.dott on prore.hd ur{t q,.dit fi€lM dud. rt t}tc cld of ..dt onto.t.l }'!tt

ll) Long t !m conpentated lblenc€3 !!e provldcd lor olr tlr€ badt gf nctuadal valurdgn clrried out |t thr

F.! e'd !r Ft proFct d unii q.dlt tr*dro4

tiD Actuarlrl plndlos.e6 .!l irnnrrdid.ly l*.n !o Steenxnt of Profft x|d Lo|' ard ara ml detedtd.

tu) The .utlrnt |'d non crrr! nt bifurcltion has b€.n do!€ a3 pc! thr A.tuafil repo.t,

D bfls$.Islr
Tax dFnra comFica of clrrtatl xd dfu tu" Curllrrt hrcoEE iax i5 rElaurtd tr the uount
.rpcd to b. prid to dr! t x uthorld.. in s<oldrnae wi6 Ou lndi.n kEorre T|x Act 1961 qudcd in
India
Deterred ITEoE|e tar(e5 rclLct thc hnpac! of cuttant ye.r $rnlnt dlffarri.e6 between trrable incoma |nd
rcountint lrcorte 60r th! y..r rt|d teraet'd oI tlmlng diiftIttrc!6 of .Etlic. ,r!ts.

tu tu ir srednrrrd b|sed dl t x r!|!e .rd iu hw6.nGd or 
'ulstantivcly 

anftt d rt thr Dd.trc
Bh€et a!h. Dlfclr€d tax $sets ate tlcogtlized or{y to dre €xtent that thele is a tluomble .€rtlinty thlt
lufficiert futur€ t rabb incotir !f,ill b. tvalbbL €dn5t whtd rudl dehE€d tlx rrat cm b€ !e!.llzrd, In
riturtion. wlE€ the .ornplny h. unrbEorb.d drpEcjrdon os ctd.d fon.td lotr.t dl dcfslad t|r
it*ts !t! rlcognized only |f dr.tt ir vlrard (qt lttty $ppglud by conviming evtdaLe thlt rlr.y c.n b.
rcrlirad !8!int future tdrbl. proft
At .rdr brl!I|c. CEet dd., rhr Colt|p.iy rH...s unt cqtrfz,ld d€{6red t r rr€.b (tfA) |l|d
Eognir.r unr.cognird DfA to $e €,dr!|t thd lt h!5 beconE !...ori!bly qtain or vtltuaDy .!rt itl, !s
lhc c.re lnry br $nt rufdcicr futur! trxlbl. ln.!Er. will bc lvdlibl. .g.lt6t wldd sudr DfA c.n b.
tlali2ed.
Th. drlnt an|grG o[d.fu!.d t r.sat tlvi6rlld d..dl b.f.tE tha.t dib. lha orp.ny sdt r-
dowr d!. catrying arrunl of ! datarFd i.x aet b &a ditlrt lhat it it no Ld€ar c$orubly clrLin o!
vbtuallt rartri& as th. orc may bg tlut suftidmt futute tarrblc inconr. wilt be lvrlhbl€ againrt which
dafetrrd tlx 86et c.n br r.!]lscd. Any luch wrlHown l, Evelr.d to th. axtmt that lt ba€ome6
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